
11-12-1998 11·52AM FROM ITE RIVER 3038250321 P.1

White River Resource Management, Inc.
410 if Street, Suite 925, Denver, colorado 80202

Phone (303) 628-195 i Fax: (303) 825-0321

To: Lisha Cordova Fronu DAVEKOVAL

Fax: 801 359-3940 Pages: 2

Phone: 801 538-5296 Date: November 12, 1998

Re: DesignationofAgent, WilliamA. Ryan

CC:

O Urgent D For Review O Please Comment O Please Reply O Please Recycle

e Comments:

Lisha -

Thanks for your help.

NOV\ 2



1 1 --12-1998 1 1 -53AM FROM ITE RIVER 3038250321 P. 2

White River Enterprises,LLC
Suite 925, 410 17* Street
Denver, Colorado 80Ž02

November 12, 1998 .

Lisha Cordova
Utah Divisioriof Oil, G·as and Mining
1594 W., NortÌÔemple,Suite 121
Salt Lake Citý, Utah 84114

Dear Lisha,
Please be advised that WilliamA. Rýan is designatedas agent for WhiteRiver Resource
Management, Inc. and White Itiver Enterprises;L.LC.

Thank you for your assistance in this matter.

David B. Koval å BW
President, White River Resource Management, Inc

NOV\ 2 1998

DIVOF OIL, ÒAS & MINING

Telephone:(303) 628-1951
.

.
Fax: (303)



NOV-12-98 THU 8:07 R KY MOUNTAIN CONS. 45578 970 P.id4

WhiteRiverEnterprises,LLC

November11, 1998

Utah Divisionof Oil GasandMining
1594WestNorthTemple,Suite 1210
Post OfficeBox 145801
SaltLake City,Utah 84114-5801

11FederalM 44-22
Secdon22T118,R23E

66409 DIVOF OIL GAS &M1NING

am:

MountainProductionCompanyhasrequesteda spacingexceptionforthe subjectwell,
1is located574' FSL, 1029'FEL in Section22,TllS, R23Eon leaseUTU-66409

River is the 75%holderofLeaseUTU-66409in Section22, T118, R23E.WhiteRiverhas no
objectiontotheproposedlocation, YatesPetroleumis a25% holder.

If you have anyadditionalQuestionspleasecontactour Agent at thefollowlagaddress.

WilliamA. Ryan
RockyMountainConsulting
435-789-0968

8 y yom

WilliamA. Ryan
Agent
cc: WRRM

.303)



NOV-10-98 TUE 13:30 KY MOUNTAIN CONS. 435 0978 P.02

i

.
350 S. 800 E

Omce (435) 789-0968
cellular(435) 826-0966 Vemal UT 84078

November9, 1998

Re: WellFed M 44-22
SE/SE, Sec. 22, T11S,R23E
Lease No. UTU-66409

Utah Divisionof Oil GasandMining
1594WestNorth Temple
Suite 1210
P.O. Box 145801
SaltLake CityUT, 84114-5801

Dear Sirs:

LoneMountainProductionCompany(LoneMountain)respectfullyrequestsa spacing
exception for thesubject well. The well was originallyrequested forthe center of the SE
¼ of the SE ¼. The locationwas moveddue to topographicconsiderations,major
drainageandaccessconditions. The locationwas onsited with the BLMon,1uly7, 1998.
Byran Tolman,SteveMatsonand SteveStongfromthe BLMandBillRyanAgentfor
LoneMountainwere present.All parties agreedwith the site location.

The well is located514' FSL, 1,029' FEL in Sec.22, Tl IS, R23E.

A 460' radius around the proposed locationis within lease UTU-66409. Pleasesee the
attached map.

If you have additionalquestionspleasecontactme.

Sincerely

William(Bill) Ryan
Agent Div.0FOIL,GAS&



NOV-10-98 TUE 13:30 KY MOUNT¢tIN CONS. 4357 9TO F.id1

.

' · 350 S. 800 E.
At Vernal, UT 84078

FAX TRANSMISSION

TO L4 s AA.. FROM: ROCKY MOUNTAINCONSULTING

Fo/- ·WS-- 39 4 o OFFICE 435-789-0968

FAX 435-189-0970

DATE PAGES



Form 31604 SUBMIT INTRIPUCATE *

e-4.=n. ED STATES
DEPARTMENTOF THE INTERIOR 5. LEASEDESIGNATIONANDSERIAL NO.

BUREAUOF LANDMANAGEMENT UTU-66409

APPLICATION FOR PERMITTO DRILL,DEEPEN, OR PLUGBACKO.IFINDIAN,ALLOTTEEORTRIBENAME

la TYPE OF WORK
NA

DRILL DEEPEN PLUG BACK 7. UNIT AGREEMENT NAME

B TYPE OF WEU
OIL GAS SINGLE 8. FAAMOR LEASENAME

WELL WELL X OTHER ZONE MULTIPLEZONE X NA

2 NAMEOF OPERATOR 9. WELLNO

Lone Mountain Production Company R. H. Fed M 44-22

3. ADDRESSOF OPERATORS 10. FIELDOR LEASENAME

P.O. Box, 3394, Billings, MT.59103 406-245-6077
4. LOCATION OF WELL (Reportlocagon clearlyand in accontance withanyState reqihement) 11. Sec , T., R., M , OR BLM

.t.un.e. 574' FSL, 1,029' FEL SEISE ANDSURVEYORAREA

at prope..a pree zon. M 0 4 Sec. 22, T11S, R23E
14. DISTANCE INMILESAND DIRECT10NFROMNEÄNESTTOWNOR POBTOFFICE* 12 COUNTYOR PARISH 13. STATE

30.3 miles south of Bonanza Utah UIntah Utah
15. Ulu IANUk FRUM PRUPUNED LOC. 10 NEAREUT PRUP OR LEANh 15. NU. UP AUMkB IN LEASE 17. NU. UF AQi EU ANUIGNkU

UNE , FT. (AlsoW nearest ddg Unitline, if any) TO THISWELL

574' ^ 2,660 40
10.DISTANCEFROMPROPOSEDLOCATION* 10. PROPOSEDDEFTH 20 ROTARYOR CABLE TOOLS

TO NEARESTWELI.., DRILUNGCOMPLETED.

OR APPUED FOR. ON THISLEASE, FT. NA 6,000' Rotary
21. ELEVATION(SHOWWHETHER DF. RT. GR, etc.) 22. APPROX. DATEWORK WILL START

6,179' GR Oct. 1, 1998

PROPOSED CASING ANDCEMENTPROGRAM
SilE OF HOLE SIÈE OF CASING WEIGHIPER FOUÌ Ski Í1NG DEP1H QUANiiTY OF G Ë¾T

1È94 à Slá $4 $ÒÒ ToAurface
7 7/8 4 1/2 11.6 T.D. Cement top to cover

the oil shale

Operator requests permission to drill the subject well.
requethe attached 10 Point and cn rfam e Plan.

William Ryan gg OTISS O21998

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM !! proposed in to deepen or plug back, give data on proposed productive zone and proposed new

productive zone. If proposal is in drill or deepen directional, give pertinent data on subsurface location and measure and true verticaldepths Give

blowout prevenimrprogram if any
24

SIGNATURE Williarn A Ryan TITLE AgGA$ DATE Aug 23, 1998

( I nis spoos ter i suurm er smesUmeiruse)

PERMFT NO -Û APPROVAL DATE
BRADLEYG. MILL

Arenoveoev vm.ERgÇl.P.MATICHSPECIAUST lil DATE

CONDITIONSOF IFANY

TederalApprottaloffhis
Actionis Necessary *See Instructions on Reverse Side

Title is U,S. C. Secdon 1001. makes i a crimefor anyperson knowingly and wilitigy tomake 10anydepartment or agencyof the
United States any falaa, fictinousortaudulentstatements or representanonsas to any matierwithin ils



LONE MOUNTAIN PRODUCTIONTiiS, R23E, S.L.B.&M. Well location, FEDERAL M #44-22, located
192 t-ass ce, os shown in the SE 1/4 SE 1/4 of Section
zo " "" 22, T11S, R23E, S.L.B.&M. Uintah County,

NB9 48'W - 79.98 (G.L.O.) "
Utah.

BASIS OF ELEVATION

SPOT ELEVATIONLOCATED IN THE NW 1/4 OF SECTION
27, T11S, R23E, S.L.8,&M. TAKEN FROM THE ARCHY

'k BENCH SE QUADRANGLE,UTAH, UINTAH COUNTY, 7.5
o * MINUTE QUAD. (TOPOGRAPHIC MAP) PUBLISHED BY THE

UNITED STATES DEPARTMENT OF THE INTERIOR,
e GEOLOGICALSURVEY. SAID ELEVATIONIS MARKED

AS BElNG 6366 FEET.

N

2 Hig h

SCALE

CERTlFI ATBlid;

---

--- TH1S IS TO CERTIFY THAT THE L D FROM
FIELD NOTES OF ACTUAL SU Ë úE R MY .

SUPERVISION AND THAT TH •ÃRE TRUE AND' T TO THE
BEST OF MY KNOWLEDGE

FEDERALM /44-22 | pu
Elev Ungraded Ground =

6179> 1029' ga"
REdBTER ND tlR

1922 Brass cap ¯d-
$TLON NQr

1.1' HA;h. Pae
of Stones - affittu

N89°50'W
- 40.10 (G.L.O.) SB952'J6"E 26JZ50' (Meas.) ,, ,,,, UINTAH SGINEERING & Lao SURVEYING

ca, as' High 85 SOUTH 200 EAST - VERNAL, UTAH 84078

(435) 789-1017

LEGEND: Latitude = J950'21" SCALE DATE SURVEYED: DATE DRAWN:

. 1" = 1000' 6-15--98 6-16-98
=

90° SYMBOL Longitude =
109°19'20

PARTY REFERENCES

= PROPOSED WELL HEAD. B.B. D.R. C.B.T. G.L.O. PLAT

A = SECTION CORNERS LOCATED. WEATHER FlLE

WARM LONE MOUNTAIN
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SELF-CERTIFICATION STATEMENT

The following self-certification statement is provided per Federal requirementsdated June 15, 1988.

Please be advised that Lone Mountain Prod., Co. are considered to be the operatorof the followingwell.

R.H. Fed. M 44-22
SE 1/4, SE 1/4, Section22, T. 11, R. 23 E.Lease UTU-66409
Uintah County, Utah

Lone Mountain Prod., Co. is responsible under the terms and conditions of the leasefor the operations conducted upon the lease lands.
State Wide Bond Coverage is provided by Bond Fed. UT-0719

William A. Ryan
DEC01 1998

Agent
Rocky Mountain Consulting350 S.800 E.

DIV.0FOIL,GAS&MININGVernal UT 84078
435-789-0968 Office
435-828-0968 Cell
435-789-0970
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Ten Point Plan

Lone Mountain Prod., Co.

R.H. Fed. M 44-22
Surface Location SE 1/4, SE 1/4, Section 22 T. I1S, R. 23E.

1. Surface Formation:

Green River

2. Estimated Formation Tops and Datum:

Formation Death Datum
Green River Surfàce +6,179' G.L.
Oil Shale 364 +5,815
Wasatch 2,439 +3,340
Mesaverda formation 4.589 +1,590
T.D. 6,000 +179

3. Producing Formation Depth:

Formation objective includes the Wasatch and its sub-members.

Off Set Well Information:

Off set well: Well # 22-22, SE/NW, See. 22, Tl1S, R23E, Producing gas well.

4. Proposed Casing:

Hole Casing Grade Setting Casing
a Size Weight/Ft. & Tread Depth New/Used
11 9 5/8 24 J-55/STC 300 New
7 7/8 4 1/2 11.6 J-55/LTC T.D.
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Cement Program:

Casing Cement Cement Cement Cement
ze Tyge Amount Yield Weight

9 5/8 Class "G" 150 sks. +/- 1.16 cu. ft./sk. 15.82 lbsJgal.
2% Calcium
1/4 #/sk. Cello Flake

4 ½ Lead.
Class "G" 205 sks. +/- 3.91 cu. ft./sk. 11.0 lbs./gal.
3% salt
16% gel (Bentonite)
2% WRl5
.4 lbs./sk. FL 25

Tail
Class "G" 540 sks. +/- 1.44 cu. ft./sk. 15.23 lbs./gal.
10% salt
10% gel
.1%

R-3
.4

FL-25

5. BOP and Pressure Containment Data:

The anticipated bottom hole pressure will be less than 3000 psi.

A 3000-psi WP BOP system as described in the BOP and Pressure Containment Data (attached)
will be installed and maintained from the 9 5/8" surface casing. The BOP system including the
casing will be pressure tested to the minimum standards set forth in "On Shore Order #2". The
BOP will be mechanically checked daily duringthe drilling operation.

6. Mud Program:

Mud weight Viscosity Fluid Loss
Interval lbs./gal. Sec./Ot. M1/30 Mins. Mud Type

0-300 Air/Clear Water -- No Control Water/Gel
300-2500 Clear Water -- No Control Water/Gel
2500-T.D. 8.4-8.6 30 8-10 Water/Gel

7. Auxiliary Equipment:

Upper Kelly cock, full opening stabbing valve, 2 1/2" choke manifold and pit level
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8. Testing, Coring, Sampling and Logging:

a) Test: None are anticipated.

b) Coring: There is the possibility of sidewallcoring.
c) Sampling: Every 10' from 2000' to T.D.

d) Logging: Type Interval
DLL/SFL WIGR and SP T.D. to Surf. Csg
FDC/CNL W/GR and CAL T.D. to Surf. Csg

9. Abnormalities (including sour gas):

No abnormal pressures, temperatures or other hazardsare anticipated. Oil and gas shows areanticipated in the Wasatch Formation. Other wells drilled in the area have not encountered overpressured zones or H2S.

10. Drilling Schedule:

The anticipated starting date is October 1, 1998. Duration of operations expected to be 30
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LONE MOUNTAIN PRODUCTION COMPANY

13 POINT SURFACE USE PLAN

FOR WELL

ROCK HOUSE

H. R. FED. M 44-22

LOCATED IN

SE 1/4, SE 1/4

SECTION 22, T. 11 S., R. 23 E., U.S.B.&M.

UINTAH COUNTY, UTAH

LEASE NUMBER: UTU-66409

SURFACE OWNERSHIP:
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1. Existing Roads

To reach Lone Mountain Production A right-of-way will not be rquired to
Company's well, R.H. Fed. M 44-22 in access the proposed location.
Section 22, T 11 S, R 23 E, from
Bonanza, Utah: 3. Location of existing wells

Starting in Bonanza Utah proceed south The following wells are located within a
on the paved road for 4 miles. one mile radius of the location site.

Turn south (left) on the Book Cliffs road A) Producing well R.H. 22-22
(dirt road). Proceed south 3.9 miles to Sec. 22, T11S, R23E
the Greeks Corrals.

B) Water well None
Turn west (right) at the fork in the road. C) Abandoned well None
Proceed 8.3 miles to the Asphalt Wash D) Temp. abandoned well None
sign. E) Disposal well None

F) Drilling/Permitted well
Stay to the south (left) of the sign. R.H. Fed. M 24-22
Proceed .7 miles to the Rainbow sign. R.H. Fed. M 42-22

Sec. 22, T11S, R23E
Stay to the west (right) of the Rainbow
sign. This is also called the Kings Wells G) Shut in wells None
road. Proceed 10.5 miles. H) Injection well None

I) Monitoring or observation well
Turn north (right) proceed 3 miles, stay None
to the right at Y's in the road.

Please see the attached map for
The proposed accessroad will start at additional details.
this point.

4. Location of tank batteries, production
All existing roads to the proposed facilities, and production gathering
location are State or County Class D service lines.
roads.

All production facilities are to be
Please see the attached map for contained within the proposed location
additional details. site. Please see the attached plat plan for

a typical gas well separator installation
2. Planned access road and well site piping.

The proposed location wiHnot require new road All permanent (on site for more than six
construction· months or longer) structures constructed

or installed will be painted a JuniperPlease see the attached locationplat for Green color. Facilities required toadditional details. comply with O.S.H.A.



9 9
Safety and Health Act) will be excluded. The gas meter will be calibrated and theThe required paint color is Juniper tank strapped in place prior to anyGreen.

deliveries. Tests formeter accuracy will
be conducted monthlyfor the first threeAll tanks will be surrounded by a dike of months on new meter installations and atsufficient capacity to contain the storage least quarterly thereafter. Thecapacity of the largest tank in the authorized officer will be provided withbattery. The integrity of the dike will be a date and time for the initial metermaintained. calibration and all future meter proving
schedule. A copy of the meterThe operator will adhere to all site calibration report will be submitted tosecurity guidelines and regulations the State of Utah, Division of Oil, Gas,identifiedin 43 cfr 3126.7. and Mining. All measurement facilities
will conform to API (AmericanAll off lease storage, off lease ^

Petroleum Institute) and AGAmeasurement, commingling on lease or (American Gas Association) standardsoff lease, of production, will have prior for gas and liquid hydrocarbonwritten approval from the authorized measurement.officer.

5. Location and type of water supplyIf the well is capable of production in
paying quantities a surface pipeline Water for drilling and cementing thewill be required. The line will be subject well will be hauled by truck fromwelded on location and on the existing Rosewoods water station in Section 13,road then boomed off the road. The TllS, R23E. A second location may beapproximate length will be 3,500 feet used. It would be Evacuation Creekand follow the proposed access road permit # 49-1595. The Evacuationand traverse the same surface owner Creekdistribution point is in Section 7,ship. The line will be a 2" or 4" steel TllS, R25E. Water for completion willsurface pipeline. come from the same supply or Vernal

City.A right-of-way will not be required for
the pipeline. All construction and 6. Source of construction materialsoperations will be on lease.

All construction material for thisPlease see the attached location diagram location site and access road shall befor pipeline location. There will be no borrow material accumulated duringadditional surface disturbances required construction of the location site andfor the installation of a gathering line. access road. Additional road gravels or
pit lining material will be obtained fromThe gas meter run will be located within private sources.500' of the well head. The gas line will

be buried or anchored down from the 7. Methods for handling waste disposalwell head to the meter. Meterruns will
be housed and/or fenced. A) Pit construction and
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The reserve pit will be
approximately 10 ft. deep and most After the rig is moved off the
of the depth shallbe below the location the well site area will be
surface of the existing ground. cleaned and all refuse removed.
Please see the attached plat for
details. 8. Ancillary facilities

The reserve pit will be lined. There are no ancillary facilities planned
at this time and none are foreseen for the

The reserve pit will not be used to future.
store water for drilling. A semi-
closed system will be used to drill 9. Well-site layout
the well. All fresh water for drilling
will come from a frac tank placed on Location dimensions are as follow:
location and from the rig tank. The
pit will be used to hold non- A) Pad length 350 ft.
flammable materials such as B) Pad width 158 ft.
cuttings, salt, drilling fluids, C) Pit depth 10 ft.
chemicals, produced fluids, etc. D) Pit length 180 ft.

E) Pit width 50 ft.
B) Produced fluids: F) Max cut 14.7 ft.

G) Max fill 14.3 ft.
Produced water will be confined to H) Total eut yds. 10,550 cu. yds.
the reserve pit, or if deemed I) Pit location west side
necessary, a storage tank for a period J) Top soil location north &
not to exceed 90 days after initial south end
production. During the 90 daysan K) Access road location
application will be made to the north &
authorized officer for approval for a south end
permanent disposal method and L) Flare pit corner B
location.

A sediment containment
C) Garbage: structure will be required.

The structure will be built
A trash cage fabricged from as indicated on the attached
expanded metal willbe used to hold map. Please call Byran
trash on location and will be Tolman with the BLM to
removed to an authorized land fill arrange a meeting in the
location. field to locate and discuss

construction of the
D) Sewage: structure

A portable chemical toilet will be Please see the attached location diagram
supplied for humanwaste. for additional details.

E) Site clean



All pits will be fenced according to the area outside the dead men.) will be
following minimum standards: recontoured

A) Thirty nine-inch net wire shall be The dirt contractor will be provided with
used with at least one strand of wire an approved copy of the surface use plan
on top of the net wire. Barbed wire prior to construction activities.
is not necessaryif pipe or some type
of reinforcement rod is attached to Changes to the drainage during the
the top of the entire fence. construction activities shall be restored

to its original line of flow or as near as
B) The net wire shall be no more than 2 possible when the pit is back-filled

inches above the ground. The
barbed wire shall be 3 inches above All disturbed areas will be recontoured
the net wire. Total height of the to the approximate natural contours.
fence shall be at least 42 inches. - Prior to back filling the pit the fences

around the reserve pit will be removed.
C) Corner posts shall be cemented

and/or braced in such a manner to The reserve pit will be reclaimed within
keep the fence tight at all times. 90 days of well completion. If the

reserve pit has not dried sufficiently to
D) Standard steel, wood or pipe posts allow back filling, an extension on the

shall be used between the corner time requirement for back filling the pit
braces. Maximum distance between will be requested. Once reclamation
any two posts shall be no greater activities have begun, they shall be
than 16 ft. completed within 30 days.

After the reserve pit has been reclaimed,
E) All wire shall be stretched by using a no depressions in the soil covering the

stretching device before it is attached reserve pit will be allowed. The
to the corner posts. objective is to keep seasonal rainfall and

run off from seeping into the soil used to
10. Plans for restoration of the surface cover the reserve pit. Diversion ditches

and water bars will be used to divert run
Prior to construction of the location, the off as needed.
top 6 inches of soil material will be
stripped off the location and the pit area. When restoration activities have been
The topsoil removed and piled will completed, the location site and new
amount to approximately 1,000 cubic access road cuts and shoulders shall be
yards of material. Topsoil will be reseeded. Prior to reseeding, all
stockpiled in two distinct piles disturbed areas will be scarified and left
(location topsoil and pit topsoil). with a rough surface.
Placement of the topsoil is noted on the
attached locationplat. The topsoil pile A) Seeding dates:
from the location will be seeded as
soon as the soil is stock piled with a Seed will be spread when the topsoil
seed mix provided by the State of Utah. is stock piled and when reclamation
The unused portion of the location (the work is
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suspended and the discovery
B) Seed Mix reported promptly to the surface

Please see the condition of approval for the seed mix to be
gomuymy

used on the topsoil pile and the pit ara D) Water:
At such time as the well is plugged and

The nearest water is the White Riverabandoned the operator will submit a
located 6 miles to the north.surface reclamation plan to the surface

management agency for prescribed seed E) Chemicals:mixture and reseeding requirements.

. No pesticides, herbicides or other11. Surface ownership:
possible hazardous chemicals will be

Access road NA used without prior application.
Location Federal
Pipeline Federal

F) Notification:
12. Other information

.a) Location construction
A) Vegetation: At least forty eight (48) hours

prior to constructionof location
. . and access roadsThe vegetation coverage is slight. .b) Location completionThe majority of the existing

Prior to moving in the drilling rig.vegetation consists of sagebrush.
Rabbit brush, bitter brush and Indian c) Spud notice

At least twenty-four (24) hoursrice grass are also foundon the
prior to spudding the well.location.

. . .d) Casmg strmg and cementmg
At least twenty-four (24) hoursB) Dwellings:

.prior to running casing and
cementing all casing strings.There are no dwellingsor other

e) BOP and related equipmentfacilities within a one mile radius of teststhe location.
At least twenty-four (24) hours

C) Archeology: prior to initialpressure tests,
f) First production notice

The location has not been surveyed. Within five (5) business days
A copy of that survey will be after the new well begins, or
forwarded to your office. production resumes after well has

been off production formore than
If, during operations, any ninety 90 days.
archaeological or historicalsites, or
any objects of antiquity(subject to H) Flare pit:
the antiquities act of June 8, 1906)

The flare pit will be locatedin cornerare discovered,all operations which
B of the reserve pit out side the pitwould effect such siteswill
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fence and 100 feet fromthe bore the conditions which presently exist,
hole on the west side of the that the statements made in this plan
location. All fluids will be removed are, to the best of my knowledge and
from the pit within 48 hours of belief, true and correct, and that the
occurrence. work associated with the operation

proposed herein will be performed
13. Lessees or Operator's representative by Lone Mountain Production

and certification Company and its contractors and
subcontractors in conformity with

A) Representative this plan and terms and conditions
with this plan and the terms and

William A. Ryan conditions under which it is
approved.

Rocky Mountain Consulting
35e0rnSa

, U
084

8 Date A , Ñ†
Office 435-789-0968
Fax 435-789-0970
Cellular 435-828-0968

William A. Ryan, Agent
A111easeand/orunit operations will Rocky Mountain Consulting
be conducted in such a manner that
full compliance is made with all
applicable laws, regulations, onshore
oil and gas orders, the applicable
laws, regulations, and any applicable
notices to lessees. The operator is
fully responsible for the actions of
his subcontractors. A copy of these
conditions will be furnished to the
field representative to ensure
compliance.

This drilling permit will be valid for
a period of one year from the date of
approval. After permit termination,
a new application will be filed for
approval for any future operations.

B) Certification

I hereby certify that I, or persons
under my direct supervision, have
inspected the proposed drill-site and
access route, that I am familiar
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Statement of use of Hazardous Material

No chemical(s) from the EPA's Consolidated list of Chemicals subject to Reporting under
Title III of the Superfund Amendments and Reauthorization, Act (SARA) of 1986.
Will be used, produced, transported, stored, disposed, or associated with theproposed
action, No extremely hazardous substances,as defined in 40 efr 355, will be used,
produced, stored, transported,disposed,or associated with the proposed action.

If you require additional information please contact:

William A Ryan
Agent for Lone Mountain Production Company
Rocky Mountain Consulting
350 S. 800 E.
Vernal Utah, 84078

Telephone
(435) 789-0968 office
(435) 828-0968 cellular
(435) 789-0970
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LONE MOUNTAIN PRODUCTION
LOCATION LAYOUT FOR

Prevain"9 FEDERAL M #44-22
SECTION 22, T11S, R23E, S.L.B.&M.

574' FSL 1029' FEL

, F- 14.JC-1.0' .
- -

E-12
SCALE: 1" = 50' Ð. 78.0' Topsoa B. DJ ,

DATE: 6-16-98 Stockpile Subscil Stockpi/o . 8
Drawn By· C.B.T.

Approx.

Cu Slope

D. 88.0' B. 81.4'
C-21.0 .4

PIPE RACKS

Fill Slope

-- --- --

RIG DOC HOUSE
- - 35' 120' Sta. 1+50

B. 6 7. 7'

-- ¯¯¯ PUMP

-- - II MUD SHED TOILET

HOPPER

POWER

TOOLS / Existing
/ Drainage

- -- FUEL STORAGE
TANK

91. 7' TR SH

C-24.7 ¯

(htm. pit) / /
__

,
. . Sta. 0+00

C 5.2' E-2.7'
Stockpil 8 82.2' .

B. 74. J'C-8.5
.

-,
, , . Existing

B. 85.5' Access Road

Dev. Ungraded Ground at Location Stoke = 6178.5'
Bev. Graded Ground at Location Stoke = 617ZO' UINTAH ENGINEERING & LAND SURVEYING

86 So. 200 East * Vernal. UtoA 84078 * (486)



scale SECTION 22, T11S, R23E, S.L.B.&M.

1" =
50. 574' FSL 1029' FEL

STA
DATE: 6-16-98 tyg i
Drawn By· C.B.T.

35' 120'

S TA. J+25

50' 35' 120'
10

LOCA T/ON STAKE

STA. 1+50

50 35' 120'
10'-

Slope= 1 1/2:1
Finished Grade (Typ. except pit)

STA. 0+50

95 120'

STA. 0+00

APPROXIMATE YARDAGES
EXCESS MATERIALAFTER
5¾ COMPACTION = 2,360 Cu. Yds.

(6") Topsoil Stripping = 1,100 Cu. Yds,
Topsoil & Pit Backfill = 2,J60 Cu. Yds.

Remaining Location = 9,450 Cu. Yds. (1/2 Pit Vol.)

EXCESS UNBALANCE = 0 Cu. Yds.
TOTAL CUT = 10,550 CU.YDS. (After Rehabilitation)

FILL = 7,780 CU.YDS. UINTAH ENGINEERING & LAND SURVEYING
85 So, 200 Best • Vernal, UtaA 84078 * (485)









WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 09/02/98 API NO. ASSIGNED: 43-047-33186

WELL NAME: R.H. FED M 44-22
OPERATOR: LONE MOUNTAIN PROD. CO. (N7210)
CONTACT: /d//h en / Vas) '779df/4

PROPOSED LOCATION: INSPECT LOCATION BY: / /
SESE 22 - T11S - R23E
SURFACE: 0574-FSL-1029-FEL TECH REVIEW Initials Date
BOTTOM: 0574-FSL-1029-FEL
UINTAH COUNTY Engineering
ROCK HOUSE FIELD (670)

Geology
LEASE TYPE: FED
LEASE NUMBER: UTU-66409 Surface
SURFACE OWNER: y),,,

PROPOSED FORMATION: WSTC

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

V Plat
_

R649-2-3. Unit
p/ Bond: FederalW State[] Fee[]

(No• ÍA-r 0 ) R649-3-2. General
Potash (Y/N)

¿Oil Shale (Y/N) *190-5(B) R649-3-3. Exception
Water Permi ,

(No.Êñ,,,,y/,Ár.9,W£ $-/5f6) Drilling Unit
RDCC Review (Y/N) Board Cause No:

(Date: ) Date:

St/Fee Surf Agreement (Y/N)

STIPULATIONS: DEPA



OPERATOR: LONEMOUNTAINPRODUCTION (N7210)

FIELD: ROCKHOUSE (670)

SEC. 22, TWP 118, RNG 23E

COUNTY: UINTAH UNIT: NONE
DIVISION OF OIL,GAS & MINING

ROCK HOUSE FIELD
RHU E WSMVD

WSTC i;

,. ATCHEEst MURD

RHU 24

ROCK HOUSE UNIT

WSTC

WSTC

+

WSMRD XKMXK

RM FEDERAL M 44 22

HANGING ROCK UNIT

T11S R23E

DATEPREPARED:



O OO State of Utah
DEPARTMENT OF NATURALRESOURCES
DIVISION OF OIL, GASAND MINING
1594 West NorthTemple, Suite 1210

Michael O. Imavitt PO Box 145801Governor
Ted Stewart Salt LakeCity, Utah 84114-5801

Executive Director 801-538-5340

Lowell P. Braxton 801•359-3940 (Fax)
Division Director 801-538-7223(TDD)

December 16, 1998

Lone Mountain Production Company
P.O. Box 3394
Billings, Montana 59103

Re: R. H. Fed. M44-22 Well, 574' FSL,1029'FEL, SE SE, Seç.22. T. 11 S., R. 23 E.
Uintah County Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann. 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

Appropriate informationhas been submitted to DOGM by the operator and administrative
approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-047-33186.

S ,

J R. Baza
ssociate Director

lwp
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District



O O

Operator: Lone Mountain Production Company

Well Name & Number: R. H. Fed. M 44-22

API Number: 43-047-33186

Lease: Federal Surface Owner: Federal

Location: SE SE Sec. 27 T. 11 S. R. 23 E.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well. Contact Carol Daniels at
(801)538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
Contact Dan Jarvis at (801) 538-5338 or Robert Krueger at (801) 538-5274.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval which must
be obtained prior to
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Well: R.H. Fed. M 44-22

CONDITIONS OF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: Lone Mountain Production Co.

Well Name & Number: R. H. Fed. M 44-22

API Number: 43-047-33186

Lease Number: U-66409

Location: SESE Sec. ] T. 11 S R. 23 E

NOTIFICATION REQUIREMENTS

Location Construction - at least forty-eight (48) hours prior to construction of location and access
roads.

Location Completion - prior to moving on the drilling rig.

Spud Notice - at least twenty-four (24) hours prior to spudding the well.

Casing String and - at least twenty-four (24) hours prior to running casing and
Cementing cementing all casing strings.

BOP and Related - at least twenty-four (24) hours prior to initiating pressure tests.
Equipment Tests

First Production - within five (5) business days after new well begins, or production
Notice resumes after well has been off production for more than ninety (90)

days.

For more specific details on notification requirements, please check the Conditions of Approval for Notice

to Drill and Surface Use
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Well: R.H. Fed. M 44-22

CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Approval of this application does not warrant or certify that the applicant holds legal or equitable title
to those rights in the subject lease which would entitle the applicant to conduct operations thereon.

All lease and/or unit operations will be conducted in such a manner that full compliance is made with
applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Orders, and the approved plan of
operations. The operator is fully responsible for the actions of his subcontractors. A copy of these
conditions will be furnished to the field representative by the operator to insure compliance.

Be aware fire restrictions may be in effect when location is beingconstructed and/or when well is
being drilled. Contact the appropriate Surface Management Agency for information.

A. DRILLING PROGRAM

l. Estimated Depth at Which Oil, Gas, Water, or Other Mineral Bearing Zones are Expected to
be Encountered

Report water shows and water-bearing sands to Tim Ingwell of this office prior to
setting the next casing string or requesting plugging orders. Faxed copies of State of Utah
form OGC-8-X are acceptable. If noticeable water flows are detected, submit to this office
any water analyses conducted.

All usable water and prospectively valuable minerals (as described by BLM at onsite)
encountered during drilling, will be recorded by depth and adequately protected. All oil and
gas shows will be tested to determine commercial potential.

2. Pressure Control Equipment

The BOP and related equipment shall meet the minimum requirements of Onshore Oil and Gas
Order No. 2 for equipment and testing requirements, procedures, etc., for a 3M system and
individual components shall be operable as designed. Chart recorders shall be used for all
pressure tests.

Test charts, with individual test results identified, shall be maintained on location while drilling
and shall be made available to a BLM representative upon request.

If an air compressor is on location and is being utilized to provide air for the drilling medium
while drilling, the special drilling requirements in Onshore Oil and Gas Order No. 2, regarding
air or gas drilling shall be adhered to. If a mist system is being utilized then the requirement
for a deduster shall be
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Well: R.H. Fed. M 44-22

3. Casing Program and Auxiliary Equipment

If conductor pipe is set it will be cemented to surface. If drive pipe is used it will be pulled
prior to cementing surface casing.

As a minimum, the usable water shall be isolated and/or protected by having a cement top for
the production casing at least 200 ft above the top of the Mahogany Oil Shale identified at ±
1198 ft.. If gilsonite is encountered while drilling, it shall be isolated and/or protected via the
cementing program.

4. Mud Program and Circulating Medium

Hazardous substances specifically listed by the EPA as a hazardous waste or demonstrating a
characteristic of a hazardous waste will not be used in drilling, testing, or completion
operations.

No chromate additives will be used in the mud system on Federal and Indian lands without
prior BLM approval to ensure adequate protection of fresh water aquifers.

5. Coring, Logging and Testing Program

Daily drilling and completion progress reports shall be submitted to this office on a weekly
basis.

All Drill Stem tests (DST) shall be accomplished during daylight hours, unless specific
approval to start during other hours is obtained from the AO. However, DSTs may be allowed
to continue at night if the test was initiated during daylight hours and the rate of flow is
stabilized and if adequate lighting is available (i.e., lighting which is adequate for visibility and
vaporproof for safe operations). Packers can be released, but tripping should not begin before
daylight unless prior approval is obtained from the AO.

A cement bond log (CBL) will be run from the production casing shoe to + 998 ft. and shall
be utilized to determine the bond quality for the production casing. Submit a field copy of the
CBL to this office.

Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (Form 3160-4) will be submitted not later than 30 days after
completion of the well or after completion of operations being performed, in accordance with
43 CFR 3164. One copy of all logs, core descriptions, core analyses, well-test data, geologic
summaries, sample description, and all other surveys or data obtained and compiled during the
drilling, workover, and/or completion operations, will be filed with Form 3160-4. Samples
(cuttings, fluids, and/or gases) will be submitted when requested by the
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Well: R.H. Fed. M 44-22

6. Notifications of Operations

No location will be constructed or moved, no well will be plugged, and no drilling or
workover equipment will be removed from a well to be placed in a suspended status without
prior approval of the AO. If operations are to be suspended, prior approval of the AO will be
obtained and notification given before resumption of operations.

The Vernal District Office shall be notified, during regular work hours (7:45 a.m.-4:30 p.m.,
Monday through Friday except holidays), at least 24 hours prior to spudding the well.

Operator shall report production data to MMS pursuant to 30 CFR 216.5 using form
MMS/3160.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be promptly reported in accordance with the requirements of NTL-3A or its revision.

If a replacement rig is contemplated for completion operations, a "Sundry Notice" (Form 3160-

5) to that effect will be filed, for prior approval of the AO, and all conditions of this approved
plan are applicable during all operations conducted with the replacement rig.

The date on which production is commenced or resumed will be construed for oil wells as the
date on which liquid hydrocarbons are first sold or shipped from a temporary storage facility,
such as a test tank, and for which a run ticket is required to be generated or, the date on which

liquid hydrocarbons are first produced into a permanent storage facility, whichever first occurs;
and, for gas wells as the date on which associated liquid hydrocarbons are first sold or shipped
from a temporary storage facility, such as a test tank, and for which a run ticket is required to
be generated or, the date on which gas is first measured through permanent metering facilities,
whichever first occurs.

Should the well be successfully completed for production, the AO will be notified when the
well is placed in a producing status. Such notification will be sent by telegram or other
written communication, not later than five (5) days following the date on which the well is
placed on production.

Gas produced from this well may not be vented or flared beyond an initial authorized test
period of 30 days or 50 MMCF following its completion, whichever occurs first, without the
prior written approval of the Authorized Officer. Should gas be vented or flared without
approval beyond the authorized test period, the operator may be directed to shut-in the well
until the gas can be captured or approval to continue venting or flaring as uneconomic is
granted and the operator shall be required to compensate the lessor for that portion of the gas
vented or flared without approval which is determined to have been avoidably
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Well: R.H. Fed. M 44-22

A schematic facilities diagram as required by 43 CFR 3162.7-5 (b.9. d.), and shall be
submitted to the appropriate District Office within sixty (60) days of installation or first
production, whichever occurs first. All site security regulations as specified in Onshore Oil &
Gas Order No. 3 shall be adhered to. All product lines entering and leaving hydrocarbon
storage tanks will be effectively sealed in accordance with 43 CFR 3162.7-5 (b. 4).

No well abandonment operations will be commenced without the prior approval of the AO. In
the case of newly drilled dry holes or failures, and in emergency situations, oral approval will
be obtained from the AO. A "Subsequent Report of Abandonment" Form 3160-5, will be filed
with the AO within thirty (30) days following completion of the well for abandonment. This
report will indicate where plugs were placed and the current status of surface restoration.
Final abandonment will not be approved until the surface reclamation work required by the
approved APD or approved abandonment notice has been completed to the satisfaction of the
AO or his representative, or the appropriate Surface Managing Agency.

7. Other Information

All loading lines will be placed inside the berm surrounding the tank battery.

All off-lease storage, off-lease measurement, or commingling on-lease or off-lease will have
prior written approval from the AO.

The oil and gas measurement facilities will be installed on the well location. The oil and gas
meters will be calibrated in place prior to any deliveries. Tests for meter accuracy will be
conducted following initial installation and at least quarterly thereafter. The AO will be
provided with a date and time for the initial meter calibration and all future meter proving
schedules. A copy of the meter calibration reports will be submitted to the Vernal District
Office. All meter measurement facilities will conform with Onshore Oil & Gas Order No. 4
for liquid hydrocarbons and Onshore Oil & Gas Order No. 5 for natural gas measurement.

The use of materials under BLM jurisdictionwill conform to 43 CFR 3610.2-3.

There will be no deviation from the proposed drilling and/or workover program without prior
approval from the AO. Safe drilling and operating practices must be observed. All wells,
whether drilling, producing, suspended, or abandoned will be identified in accordance with 43
CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for approval for all changes
of plans and other operations in accordance with 43 CFR
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Well: R.H. Fed. M 44-22

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the applicable provisions of the operating regulations at Title 43 CFR 3162.4-

l(c), requires that "not later than the 5th business day after any well begins production on
which royalty is due anywhere on a lease site or allocated to a lease site, or resumes
production in the case of a well which has been off production for more than 90 days, the
operator shall notify the authorized officer by letter or sundry notice, Form 3160-5, or orally to
be followed by a letter or sundry notice, of the date on which such production has begun or
resumed."

If you fail to comply with this requirement in the manner and time allowed, you shall be liable

for a civil penalty of up to $10,000per violation for each day such violation continues, not to
exceed a maximum of 20 days. See Section 109(c)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 and the implementing regulations at Title 43 CFR 3162.4-l(b)(5)(ii).

APD approval is valid for a period of one (1) year from the signature date. An extension
period may be granted, if requested, prior to the expiration of the original approval period.

In the event after-hours approval or notification is necessary, please contact one of the
following individuals:

Wayne Bankert (435) 789-4170
Petroleum Engineer

Ed Forsman (435) 789-7077
Petroleum Engineer

Jerry Kenczka (435) 789-1190
Petroleum Engineer

BLM FAX Machine (435)
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Well: R.H. Fed. M 44-22

EPA'S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES

While the following wastes are nonexempt, they are not necessarily hazardous.

- Unused fracturing fluids or acids

- Gas plant cooling tower cleaning wastes

- Painting wastes

- Oil and gas service company wastes, such as empty drums, drum rinsate, vacuum truck rinsate,
sandblast media, painting wastes, spend solvents, spilled chemicals, and waste acids

- Vacuum truck and drum rinsate from trucks and drums, transporting or containing nonexempt waste
- Refinery wastes

- Liquid and solid wastes generated by crude oil and tank bottom reclaimers

- Used equipment lubrication oils

- Waste compressor oil, filters, and blowdown

- Used hydraulic fluids

- Waste solvents

- Waste in transportation pipeline-related pits

- Caustic or acid cleaners

- Boiler cleaning wastes

- Boiler refractory bricks

- Incinerator ash

- Laboratory wastes

- Sanitary wastes

- Pesticide wastes

- Radioactive tracer wastes

- Drums, insulation and miscellaneous
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Well: R.H. Fed. M 44-22

SURFACE USE PROGRAM

-Access roads and surface disturbing activitieswillconform to standards outlined in the
Bureau of Land Management and Forest Service publication: Sudace Operating Standards
for Oil and Gas Explorgtion and Development, (1989).

The road shallbe constructedlupgraded to meet the standardsof the anticipated trafficflow
and all-weatherroad requirements.Construction/upgradingshallinclude ditching,draining,
and crowning(2 to 3%). Gravelingor cappingthe roadbed willbe required as necessary
to providea wellconstructedsafe road. Priorto construction/upgrading,the proposed road
surface or existingroad shallbe clearedof any snow coverand allowedto dry completely.
Traveling off the 30 foot right-of-waywillnot be allowed.Should mud holes develop, they
shall be filled in to prevent detours . Road drainage crossingsshall be of the typicaldry
creekdrainage crossingtype. Crossings shallbe designed so theywillnotcause siltation
or accumulationof debris in the drainage crossingnor shallthe drainages be blocked by
the roadbed. Erosion of drainage ditches by runoffwater shallbe prevented by diverting
water offat frequent intervals by means ofcutouts. Upgrading shall not be allowedduring
muddy conditions. When snow is removed from the road during the winter months, the
snow shouldbe pushed outsideof the burrow ditches and the turn outs should be kept
clear so that when the snowmeltsthe water willbe channeledaway from the road.

-The pit spoilsshouldbe piled on both ends of the pit ratherthan on the up hill side as
shown on the cut sheet.

-The trees clearedfrom the location shouldbe piledon the southside ofthe location to the
south of the spoilspile.

-The seed mixto be used for seedingtopsoil,the reserve pit, and final reclamation willbe:

Thickspike Wheatgrass Agropyron dasytachum 3 lbs./acre
Fourwing Saltbush Atriplex canescens 4 lbs.lacre
Shadscale Atriplex confertifolia 2 lbs./acre
Needle and Threadgrass Stipa comata 3 lbs./acre

-The operator willcontrolnoxiousweeds along rights-of-wayfor roads, pipelines, wellsites,
or other applicable facilities. A list of noxiousweeds may be obtainedfrom the BLM,or the
appropriate County Extension Office. On BLMadministeredland it is required that a
Pesticide Use Proposal shallbe submitted, and given approval,prior to the application of
herbicides or other pesticides or possible hazardous chemicals.

-Drilling rigs and/or equipmentused during drilling operationson this well site willnot be
stacked or stored on Federal Lands after the conclusionof drillingoperations or at any
othertime withoutBLM authorization.However, if BLMauthorization is obtained,it is only
a temporarymeasure to allowtime to make arrangements for permanent storage on
commercialfacilities. (The BLMdoes not seek to compete withprivate industry. There are
commercialfacilities availablefor stackingand storing drilling
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FORM 3160-5 UNITED STATES FORM APPROVED
(June 1990) DEPARTMENT OF THE INTERIOR Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: March 31, 1993
5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-73440

Do not use thisform for proposals to drillor to deepen or reenter a different resentoir. 6. If Indian, Allottee or Tribe Name

Use "APPLICATIONFOR PERMIT-" for such proposals N/A

7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE
1. Type of Well

9. API Well No.

2. Name of Operator 43-047-33186
LONE MOUNTAINPRODUCTION COMPANY 10. Field and Pool, or Exploratory Area

3. Address and Telephone No.
P.O. Box 1668, Vernal, UT 435-789-0414 11. Countyor Parish, State

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)
574' FSL 1029' FEL SE/SE SECTION 22 T11S R23E UINTAHCO., UTAH

12. CHECK APPROPRIATE BOX(es) TO INDICATENATURE OF NOTICI, REPORT,OR OTHERDATA
TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Abandonment Change of Plans

Recompletion New Construction
Subsequent Report Plugging Back Non-Routine Fracturing

Casing Repair Water Shut-Off

Final Abandonment Notice Altering Casing Conversion to injection

X Other WEEKLY Dispose Water

(Note: Report results of multiple completionon Well
Completionor Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed
work. Ifwell is directionallydrilled, give subsurface locations and measured and true verticaldepths for allmarkers and zones pertinent to this work.)*

Rosewood Resources Inc. reports that the above referenced wellwas TD'Don 7/22/99 w/Chandler rig #1. The
rigwas released on 7/25/99. See attached rig reports for casing & cementing details.
Current Status: WO Completion rig.

If you require additionalinformation please feel free to contact Rosewood Resources @435-789-0414.
LucyNemec
Agent for Lone Mountain Production Company

COPIES: ORIG.& 2-BLM; DIV. OG&M; J MCQUILLEN
14. I hereby certifyth foregoing is true and correct

Signed Title AGENT
I ill

(This space for Federal or e office use)
Approved by Title Date

Conditions of approval, if any:

Title 18 U.S.C.Section 1001, makes it a Crime for any person knowingly and willfullyto make to any department or agencyof the UnitedStates andy false, fictitiousor fraudulent

statements or representations as to any mater withinits juttsdiction.
*See Instructions on Reverse
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ROSEWOOD RESOURCES,INC. DAILYDRILLINGREPORT

LEASE: ROSEWOODFEDERAL DATE: 7/10/99 CURRENT DEPTH 720'
WELL: "H" #22-16 PROPOSED TD 7600'
RIG: CHANDLER RIG #1 FOOTAGE PAST 24 HRS 395'
PRESENT OPERATION: DRILLING12 1/4" HOLE ENGINEER D.WIDNER

CONSULTANT BO SHERMAN
FROM TO ACTIVITYPAST 24 HRS:
0600 1630 INSTALLDIVERTER HEAD. MOVE IN & RIG UP CHANDLERDRILLINGRIG #1
1630 1900 P/U BHA. TAG CEMENT@270'
1900 2200 DRLG CEMENT & SHOEFROM 270'- 325'
2200 2230 DRLG 325'- 351'
2230 2300 WL SURVEY 1/4deq
2300 0600 DRLG 351'-720'

MUD PROPERTIEs: DAILYCOSTS:
WT FRESH % OIL Ca+ SURFACE RIG
VIS %SAND cake DAYWORK 6350
WL %SOLID pH LOCATION

HTHP ALK DAILYMUDCOST MUD
PV CI- CUM. MUDCOST RIG MOVE
YP SURVEYOR

LOGGING
PUMP DATA: HYDRAULICS: MUDLOG 750

1 2 CEMENENG
MAKE GD WOB FISHING
MODEL PZ8 RPM 80 WATER
LINER 6 1/2" GPM 593 WELLHEAD
SPM 120 CSG CREW
PSI 600 RENTALS 700

CASING
BIT RECORD: SURVEYDATA: SUPERVISION 500

CASING HEAD
Bit# 1 2 DEPTN DEGREES
Ser# TC2447 351' 1/4 TOTALDAILY 8300
Size 12 1/4 COST FORWARD 45452
Make REED CUM.TO DATE 53752
Type HP51
Jets 3/22 ADDLCOMMENTS:
In @ 325 WASATCH TOP•

Out @ MESA VERDE TOP•

Feet 395 SHOW:
Hrs 7
Ft/Hr 56.4
CUM 7



ROSEWOOD RESOURC ,INC. AILYDRILLINGREPORT

LEASE: ROSEWOOD FEDERAL DATE: 7/13/99 CURRENT DEPTH 2520'
WELL: "H" #22-16 PROPOSED TD 7600'
RIG: CHANDLER RIG #1 FooTAGE PAST24 HRS O'
PRESENT OPERATION: TESTING BOP'S &CSG ENGINEER D.WIDNER

CONSULTANT BO SHERMAN
FROM TO ACTIVITYPAST 24 HRS:
0600 0630 LAYDOWN 8" DC'S
0630 0930 RUN 9 5/8" CASING (LANDED@2520'KB)
0930 1030 CIRCULATE
1030 1200 CEMENTWI 500sx HOWCO LITE, .25#lsk FLOCELE, 2% MICROBOND &3% SALT IN LEADSLURRY. TAILSLURRY 215ax

PREMIUM"G"WI.25#lsk FLOCELE. LOST RETURNS WI 5 BBLS LEFT ON DISPLACEMENT.
1200 1630 WAITON CEMENT
1630 1830 NID 13" STACK
1830 1900 RUN 1" PIPE BETWEEN 9 5/8" & 13 3/8" CSG. PUMP 45sx PREMIUM "G" CEMENT. CEMENTED TO SURFACE.
1900 2230 CUT OFF CSG. INSTALL&TEST CASINGHEAD
2230 0200 NIU BOP'S
0200 0600 PRESSURE TEST BOP'S &SURFACE CASING

MUDPROPERT1ES: DAILYCOSTS:
WT % OIL Ca+ SURFACE RIG
VIS 45 %SAND 1/2 cake 2/32 DAYWORK 6350
WL 12.8 %SOLID 4.9 pH 10 LOCATION

HTHP ALK .4/.9 DAILYMUD COST 979 MUD 979
PV CI- 400 CUM. MUDCOST 3722 RIG MOVE
YP 10 SURVEYOR

LOGGING
PUMP DATA: HYDRAULICS: MUDLOG 750

1 2 CEMENTING 13342
MAKE GD EMSCO WOB © FISHING
MODEL PZ8 RPM 80 WATER
LINER 6 1/2" 6 1/2 GPM 560 WELLHEAD
SPM 115 40 CSG CREw 5592
PSI 1100 RENTALS 2400

CASING
Bif RECORD: SURVEYDATA: SUPERVISloN 500

CASING HEAD
Bit# 1 2 DEPTH DEGREES
Ser# TC2447 351' 1/4 TOTALDAILY 29913
Size 12 1/4 841' 1/2 COST FORWARD 79995
Make REED 1338' 1/2 CUM.TO DATE 109908
Type HP51 1858' i 1/4
Jets 3/22 ADDLCOMMENTS:
In @ 325 CASING DETAIL
Out @ 2520 55 JTS 9 5/8" 36# J-55 STC CSG
Feet 2195 INSERT FLOAT
Hrs 18.5 1 JT 9 5/8" CSG
Ft/Hr 54.1 GUIDE SHOE
CUM 40 1/2



OROSEWOOD RESOURCE C. DAILYDRILLING REPORT

LEASE: ROSEWOODFEDERAL DATE: 7l'I4/99 cuRRENT DEPTH 3535'
WELL: "H" #22-16 PROPOSED 70 76
RIG: CHANDLERRIG #1 FOOTAGEPAST24 HRS 1015'
PRESENTOPERATION: DRLG ENGINEER D.WIDNER

CONSULTANT BO SHERMAN
FROM TO ACTlvrTY PAST 24 HRS:
0600 0700 PRESSURE TEST CASING. INSTALLWEARRING.
0700 1000 PICKUP BHA & TRIP IN.
1000 1130 DRLGCEMENT. FLOAT INSERT & SHOE FROM2463' TO 2520'.
1130 1530 DRLG2520' TO 2885'.
1530 1800 RIGSERVICE.
1600 1700 DRLG2885 TO 2947.
1700 1730 INSTALLROTATINGHEAD.
1730 0800 DRLG294T TO 3535'.

TOP UPPER UTELANDBUTTE2885.
TOP LOWERUTELANDBUTTE3226.

MUDPROPERTIES: DAILYCOSTS:
WT 9 % OIL Ca+ 40 FOOTAGE 14363
VIS 37 %SAND 1/2 cake 2/32 DAYWORK 1458
WL 12.8 %SOLID 4.9 pH 10 LOCATION

HTHP ALK .4/.9 DAILYMUDCOST 0 MUD
PV Cl- 400 CUM. MUDCOST 3722 RIGMOVE
YP 10 SURVEYOR

LOGGING
PUMP DATA: HYDRAULICS: MUDLOG 750

1 2 CEMENTING
MAKE GD EMSCO WOS FISHING
MODEL PZ8 RPM MM WATER 4653 (4335 TTLBBLS)
LINER 6 1/2" 5 1/2 GPM 343 WELLHEAD
SPM 105 CSG CREW
PSI 800/950 RENTALS 1700

CASING
BIT RECORO: SURVEYDATA: SUPERVISION 500

CASINGHEAD 2400
Bit# 2 DEPTH DEGREES
Ser# JOB722 3050' i 1/2 TOTALDAILY 25824
Size 7 7/8 COST FORWAno 109908
Make STC CUM.TODATE 135732
Type M 70

Jets SX16 SHOW#8 2681-2686 115U
In@ 2520 SHOW#9 2698-2708 186 U
Out @ SHOW#10 2796-2806 259 U
Fest 1015 SHOW#11 2806-2812 142 U
Hrs 17 1/2 SHOW#12 2812-2880 1471 U
Ft/Hr 58 SHOW #13 2881-2920 907 U
CUM 58 SHOW#14 2961-2959 101 U
Grade SHOW #15 2984-2998 173 U

SHOW#16 3145-3158 109 U
SHOW#21 3258-3264 108 U SHOW#17 3191-3202 973 U
SHOW#22 3271-3284 254 U SHOW#18 3223-3240 526 U
SHOW#23 3294-3310 338 U SHOW#19 3242-3250 144 U
SHOW#24 3336-3342 181 U SHOW#20 3251-3258 141



- O O
ROSEWOOD RESOURCES,INC. DAILYDRILLINGREPORT

LEASE: ROSEWOODFEDERAL DATE: 7/23/99 CURRENT DEPTH 7445'
WELL: "H" #22-16 PROPOSED TD 7600'

RIG: CHANDLER RIG#1 FooTAGE PAST 24 HRS 193'
PRESENT OPERATION: CIRC & CONDITION FOR LOGS ENGINEER D.WIDNER

CONSULTANT BO SHERMAN
FROM TO ACTMTY PAST24 HRS:
0800 1030 DRLG7252' TO 7286'.

1030 1130 CIRC SAMPLES
1130 0200 DRLG7286' TO 7445'
0200 0300 CIRC BOTTOMSUP
0300 0500 SHORTTRIP FOR LOGS
0500 0000 CIRC &CONDITION

MUDPROPERTIEs: DAILYCOSTS:
WT 11 % OIL Ca+ 40 FOOTAGE 2731
VIS 45 %SAND 1 1/4 cake 2/32 DAYWORK
WL 9.2 %SOLID 19 pH 10.5 LOCATION

HTHP ALK .6/1.6 DAILY MUD COST 668 MUD 886
PV Cl- 400 CUM. MUD COST 18015 RIGMOVE
YP 11 SURVEYOR

LOGGING

PUMP DATA: HYDRAULICS: MUDLOG 750
1 2 CEMENTING

MAKE GD EMSCO WOS FISHING
MODEL PZ8 RPM MM WATER
LINER 6 1/2" GPM 300 WELLHEAD

SPM 9092'~ CSG CREW

PSI 4000/1450 RENTALS 700
;250/ CASING

BIT RECORD: SURVEY DATA: SUPERVISION 500
CASINGHEAD

Bit# 5 6 DEPTH DEGREES
Ser# LT1830 N38544 TOTALDAILY 5567
Size 7 7/a 7 7/8 COST FORWARD 248392

Make STC REED CUM.TODATE 253959
Type F4H HP61A

Jets 3X16 2X16 1X18 ADDLCOMMENTS:

In @ 8372 7115

Out @ 7115 7445 SHOW #106 7285-7300 1146 U

Feet 743 330 SHOW#107 7300-7307 718 U
Hrs 53 1/2 33 SHOW #108 7211-7327 619 U
Ft/Hr 13.8 10 SHOW #109 7337-7357 1584 U
CUM 192 225 SHOW #110 7362-7376 522 U

Grade 4/SEli SHOW#111 7394-7400 1048 U

BG CONN SHORT TRIP
278 972



O O
ROSEWOOD RESOURCES,INC. DAILYDRILLING REPORT

LEASE: ROSEWOODFEDERAL DATE: 7/25/99 CURRENTDEPTH 7445' TD
WELL: "H" #22-16 PROPosED To 7445' To

RIG: CHANDLERRIG #1 FOOTAGEPAST24 HRS 0
PRESENTOPERATION: CLEANMUD TANKS ENGINEER D.WlDNER

CONSULTANT BO SHERMAN
FROM TO ACTMTYPAST 24 HRS:
0600 0930 TRIP IN (WASH TO BOTTOM 8° FILL).
0930 1430 CIRC.
1430 2000 LAY DOWN DRILLPIPE &DRILLCOLLARS.
2000 2330 RIGUP TO RUNCASING& RUN SAME.
2330 0100 CIRC.
0100 0230 CEMENTWITHHALLIBURTON.

0230 0400 NIPPLEDOWN.SET SLIPS (80,000 ST «T) CUT CASINGOFF.
0400 0800 CLEAN MUDTANKS.

CASINGDETAIL: RAN (1) SHOE - (1) SHOE JT 44.70 -(1) FLOATCOLLAR& 169 JTS
4 1/2 CASINGN-80 LT&C- 11.60 BRD.TOTALPIPE WAS7455'. PIPE WAS LANDED
AT7430' GROUNDLEVEL.23JTS 9 Sia CASING& 1 JT 4 112CASINGWAS SENT TO
ROCKHOUSE#5A YARD.2 JTS 9 5/8 CASINGCUT OFFS (1) 6' &(1) 14' PLUS 1 4 1/2"

CASINGCUTOFF 20' LONGWASALSOSENT.

MUD PROPERTIEs: DAILYCOSTS:
WT % OIL Ca+ FOOTAGE
VIS %SAND cake DAYwoRK 6350
WL %SOLID pH LOCATION

HTHP ALK DAILYMUDCOST 2223 MUD 2223
PV Cl- CUM.MUDCOST 22064 RIGMOVE
YP SURVEYOR

LOGGING 20035
PUMP DATA: HYDRAULICS: MUDLOG 750

2 CEMENTING 19864
MAKE EMSCO WOB FISHING
MODEL RPM WATER
LINER GPM WELLHEAD
SPM CSGCREiN 9188
PSI RENTALS 700

CASING 35662
slT RECORD: SURVEYDATA: SUPERVISION 500

CASINGHEAD 1353
Bit# DEPTH DEGREES
Sers TOTAL DAILY 96625
Size COST FORWARD 264085
Make CUM.TODATE 360710
Type
Jets ADDLCOMMENTS:
In @
Out @ CEMENTDETAIL:PRESSURE TEST LINES400 PSI. OK.
Feet PUMP 10 BBLSFRESH WATER. 10 BBLSSUPER FLUSH.

Hra 10 BBLSFRESH WATER.PUMP 145 BBLS(LEAD)400 SKS
Ft/Hr 12.4 PRE. 300 WITH35% POZ, 6% GEL.1% EX-1,2% MICROBOND
CUM 3% SALT.1/4 SK FLOCELE. PUMP 150 BBLS(TAIL)600 SKS

Grade 14.5 PRE 300 WITH.3%CFR-3, 1/4 SK FLOCELE,.5% HALAD9
2% GEL,2%MICROBOND-M& .1% SUPER CBL. DROP PLUG
DISPl.ACEWITH 115 BBLSWATER. BUMPPLUGWFTH500 PSt
OVER. RELEASEPRESSURE, FLOATHELD.RIGDOWN



ROSEWOOD RESOURCES,INC. DAILYDRILLINGREPORT

LEASE: ROSEWOODFEDERAL DATE: 7/26/99 CURRENT DEPTH 7445' TO
WELL: MH"#22-16 PROPOSED TD 7445' TD
RIG: CHANDLERRIG #1 FOOTAGEPAST 24 HRS 0
PRESENTOPERATION: RIG DOWN ENGINEER D.WIDNER

CONSULTANT 80 SHERMAN
FROM TO ACTMTYPAST 24 HRS:
0600 1000 CLEANMUD TNKS. RIGOOWN RENTALEQUIPMENT.
1000 0600 RIG DOWN.

RIG RELEASED@ 1000 07-25-99

4" DIVERTERLINES(1) 12 1/4 BIT. (SER #TC 2447)- (1) 7 7/8 BIT (SER #N38644) SENTTO YARD
AT ROCKHOUSE#5. OTHER RENTALEQUIPMENTWILLBE RETURNEDON07-27-99

MUDPROPERTIEs: DAILYCOSTS:
WT % OIL Ca+ FOOTAGE
VIS %SAND Cake DAYWORK 1060
WL %SOLID pH LOCATION

HTHP ALK DAILYMUDCOST 2223 MUD
PV Cl- CUM.MUDCOST Å RIGMOVE
YP SURVEYOR

LOGGING
PUMP DATA: HYORAULlCS: MUDLOG

2 CEMENTING
MAKE EMSCO WOB FISHING
MODEL RPM WATER
LINER GPM WELLHEAD
SPM CSG CREW
PSI RENTALS

CASING
BIT RECORD: SURVEY DATA: SUPERVISloN 500

CASINGHEAD
Bit# DEPTH DEGREES
Ser# TOTALDAILY 1560
Size COST FORWARD 360710
Make CUM.TODATE 362270
Type

Jets ADDLCOMMENTS:
In @
Out @
Feet

Hrs

Ft/Hr

CUM



SIAff Of UfAM
DIVISf0tl Of Ult. GAS Atin UlNING OPERATOR FOSEW)OD RESOURCES, INC. OPERATORACCT. NO. N2510ENflTY ACTION FORH - f0RM 6 ADDREss P.O. BOX 1668

VERNAL, UT 84078

ACT[ON 00MilENT NEW API MUM6ER VELL NAME
____ Miûlif.1 : SPUD EFFECTIVE

(00E ENTITY NO, ENTITY NO.
QQ SC TP RG COUNTY OATE DATE

A 43d§733186 $EDERAE #44 22 SESE 22 ÍÊS S UINTAH 7/7/99 7/7/99NELL I CONNENTS

WELL2 COHHEllTS:

-

I \ \ \ \WELL3 COMMENTS'

UL 14 199WELL4 COMN£tlf5:

DN0F0ft GAS&MINING

NELL 5 CONNElllS:

ACTIOtt CODES (See instructions on back of form)A - Establish new entity for new well (single well only)
A4' MN

O - Add new weit to existing entity igroup or unit well)
$ignatureC - Re-assign well frolla one existing entity to another existing entityD - Re-assign well from one existing entity to a new entity Admin. A istant . 7 g

£ - Othav texplain in comments section)
Title

. Date 'HOTE: Use CONNEllT section to explain why each Action Code was selected.
Phone No. (435 y 789-0414

.



FORM 3160-5 ITED STATES FORM APPROVED
Qune 1990) DEPARTMENT OF THE INTERIOR Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT Expires; March 31, 1993
5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-73440
Do not use this forrn for proposals to drill or to deepen or reenter a different reservoir. 6. If Indian, Allottee or Tribe Name

Use "APPLICATION FOR PERMIT -" for such proposals N/A

7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE
1. Type of Well

O= O= OOther

8. WFdNea

9. API Well No.
2. Name of operator 43-047-33186

ROSEWOOD RESOURCES, INC. WI . 10. Field and Pool, or Exploratory Area
3. Address and Telephone No.

P.O. Box 1668, Vernal, UT 435-789-0414 11. County or Parish, State
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) /A

/ rol ff UINTAH CO., UTAH

12. CHECKAPPROPRIATE BOX(es) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Abandonment Change of Plans

Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturing
Casing Repair Water Shut-Off

Final Abandonment Notice Altering Casing Conversion to Injection

X Other SPUD Dispose Water

(Note: Report results of multiplecompletionon Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearlystate all pertinent details, and give pertinent dates, including estimated date ofstarting any proposed
work. Ifwellis directionally drilled,give subsurfacelocations and measured and truevertical depths for all markers and zones pertinent to this work.)*

Rosewood Resources Inc. reports that the above referenced wellwas spud @6:30 p.m. on 7/7/99 w/BillMartin
Jr's Rathole rig. Drilled 17 1/2" hole to 325'. RIH w/ 7 jts of 13 3/8" 48# H-40 STC casing to 310'. Cemented
casing w/380 sx Class "G" w/2% CaCI & 1/4# sk Flocele. Had good returns and cement at surface.

Status: WO Chandler Rig #1.

D
JUL 1 4 1999

COPIES: ORIG. & 2-BLM; DIV.OG&M; J MCQUILLEN
14. I hereby certifythat t foregoing is true and correct

Signed Title Administrative Assist

(This space for Federal or Sta ffice use)
Approved by Title Date

Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes It a cdme forany person knowingly and willfullyto make toanydepadment or agency of the United States andy false fictitious or fraudulent

statements or representations as to any materwithinitsjurisdiction.
*See Instructions on Reverse



FORM3160-5 ITED STATES FORM APPROVED
(June 1990) DEPARTMENTOF THE INTERIOR Budget Bureau No. 1004-0135

BUREAUOF LAND MANAGEMENT Expires: March 31, 1993
5. Lease Designation and Serial No,

SUNDRY NOTICESAND REPORTS ON WELLS UTU-66409
Do not use this form for proposals to drillor to deepen or reenter a different reservoir. 6. If Indian, Allottee or Tribe Name

Use "APPLICATION FOR PERMIT-" for such proposals N/A

7. If Unit or CA,Agreement Designation

SUBMIT IN TRIPLICATE
1. Type of Well

O:··O= O- · 22
9. API Well No.

2. Name of Operator 43-047-33186
ROSEWOOD RESOURCES, INC. 10. Fieldand Pool, or Exploratory Area

3. Address and Telephone No.
P.O. Box 1668, Vernal, UT 435-789-0414 11. County or Parish, State

4. Location of Well(Footage, Sec., T., R., M., or Survey Description)
574' FSL 1029' FEL SE/SE SECTION 22 T11S R23E UINTAH CO., UTAH

12. CHECKAPPROPRIATEBOX(es) TO INDICATE NATUREOF NOTICE,REPORT, OR OTHER DATA
TYPEOF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans
Recompletion New Construction

O Subsequent Report Plugging Back Non-Routine Fracturing
Casing Repair Water Shut-Off

O Final Abandonment Notice Altering Casing Conversionto Injection
X Other Change or Operator Dispose Water

(Note: Report results of multiplecompletionon Well
Completionor Recompletion Report and Log form.)

13. Describe Proposed orCompleted Operations (Clearlystate all pertinent details, and give pertinent dates, including estimated date of starting any proposed
work. Ifwellis directionally drilled,give subsurface locations and measured and truevertical depths for allmarkers and zones pertinent to thiswork.)*

Please be advised that effective8/1/99, Rosewood Resources, Inc. is considered to be theoperatorof the
Federal M #44-22, referenced above; and is responsible under the terms and conditions of the lease for the
operations conducted upon the leased lands. Bond coverage is provided by Certificate of Deposit, BLM Bond
#MT-0627.

Rosewood Resources Inc. requests approvalto change the name of the above eferenced well frorn the
Federal M#44-22 to the Rosewood Federal H #22-16.

EP 2 4 1999

COPIES: ORIG.&2-BLM; DIV.OG&M; J MCQUILLEN
14. I hereby certifythat the foregoing is true and correct ¯

¯-

Signed a . - Title Administrative Assistant Date 09/23/99

(This space for Federal or Sta office use)
Approved by Title Date
Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfullyto make to any department or agency of the UnitedStates andy false, fictitious or fraudulent

statements or representations as to any mater within its jurisdiction.
*See Instructions on Reverse



O O
Form 3\60-5 SUBMIT IN Forrn Approved.
(June 1990) TRIPLICATE* Budget Bureau No. 10044)135UNITED STATES (Other lustructions on Expires : March 31, 1993

DEPARTMENT OF THE INTERIOR reverseside)

BUREAUOF LAND MANAGEMENT 5. LEASE DESIGNATION AND SERIAL NO.
UTU-66409

SUNDRY NOTICESAND REPORTS ON WELLS 6. IF INDIAN, ALLOTEF OR TRIBE NANIE

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use "APPLICATION FOR PERMIT-" for such proposals

SUBMIT IN TRIPLICATE I. IF UNIT OR CA, AGREEMENT DESIGNATION

b. TYPEOF MELL
OIL GAS SINGLE MULTIPLE 8. WELL NAME and No.

WELL WELL OTHER ZONE O ZONE Federal No. M 44-22

2. NAME OF OPERATOR 9. API WELL NO.
Lone Mountain Production Company 43-047-33186

3. ADDRESS OF OPERATOR 10. Field and Pool, or Exploratory Area
P. O. Box 3394, Billings, Montana 59103 (406) 245-5077 Rock House

4. LOCATION OF WELL (Footage, See, T., R., M., or Survey Description) 11. County or Parish, State
574' FSL, 1029' FEL Section 22-T11S-R23E Uintah County, Utah

(SESE)

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTÑËR DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans

O Rempled n New Construcdon

O Subsequent Report O Plugging Back Non-Routine Fracturing

O Casing Repair O Water Shut-Off

O Final Abandonment Notice Mering Casing Cmlen to ytion
Other Change of Operator utsposeof Water

(Note: Report results of multiple completion on WeLI
Completionor Recompletion Report and Log Form)

13. Describe the Proposed or Completed Operations (Clearly state all peninent details, and give pertinent dates, încluding estimated date of starting any proposed work. If a well is directionally drilled, give subsurface
locations and measured and true vertical depths for all markers and zones pertinent to this worky

Please be advised Rosewood Resources Inc. assumed operation of the subject well, effective August 1, 1999. All operations are
covered under Rosewood's Nationwide Drilling Bond No. MT-0627.

All future correspondence should be directed to:

Rosewood Resources Inc.
265 East 100 South
Vernal, Utah 84078

Attn: Danny Widner

nehere certig that the foregoi

Title: President Date: September 24, 1999

(This s ce for Federal or State office use)

APPROVED BY : T1TLE: DATE:
CONDITIONS OF APPROVAL IF ANY

Title 18 U.S.C. Section 1001, make it a crime for any person knowingly and willfully to make any department or agency of the e S t y
false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*See Instructions of Reverse



FORM 3160-5 TED STATES FORM APPROVED

(June 1990) DEPARTMENTOF THE INTERIOR Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: March31, 1993
5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-66409

Do not use this form for proposals to drill or to deepen or reenter a different reservoir. 6. If indian, Allottee or Tribe Name

Use "APPLICATION FOR PERMIT -" for such proposals N/A

7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE
1. Type of Well

O= O=Oom F

dNear

I 22
9. API Well No.

2. Name of Operator 43-047-33186
ROSEWOOD RESOURCES, INC- 10. Field and Pool, or ExploratoryArea

3. Address and Telephone No.
P.O. Box 1668, Vernal, UT 435-789-0414 11. County or Parish, State

4. Locationof Well(Footage, Sec., T., R., M., or Survey Description)

574' FSL 1029' FEL SE/SE SECTION 22 T11S R23E UINTAH CO., UTAH

12. CHECKAPPROPRIATE BOX(es) TO INDICATE NATURE OF NOTICi, REPORT, OR OTHERDATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment X Change of Plans

Recompletion New Construction

O Subsequent Report Plugging Back Non-RoutineFracturing

Casing Repair Water Shut-Off

O Final Abandonment Notice Altering Casing Conversion to Injection

Other Dispose Water

(Note: Report results of multiple completionon Well
Completion or RecompletionReport and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, andgive pertinent dates, including estimated date of starting any proposed

work. If ell is directionally drilled, give subsurface locations and measured and true verticaldepths for all markers andzones pertinent to thiswork.)*

Rosewood Resources requests approval to deviate from the APD by drilling a 17 1/2" hole to 325' with Bill
Madin Jr. Rathole and running300' of 13 3/8" 48# H-40 STC surface casing. Chandler Rig #1 willthen move
in and drill a 12 1/4" holertò ' and run 9 5/8" 36# K-55casing. Rosewood proposes to run 1" pipe between
t ãnd 13 3/8" catin cement oguerf i emium"G"cement.

Utah Division of coPf emrto
999 Oil, Gas and Mining .

Das

CO IES: G 2-EÏLM;DIV. OG&M; J MCQUILLEN
14. I hereby certifytha e foregoing is trueand correct

Signed Title Administrative Assistant Date 09/27/99

(This space for Fe ral o Stat ce use)
Approved by Title Date

Conditions of approval, if any:

Title 18 U.S.C.Section 1001, makes it a crimefor any person knowinglyand willfullyto make to any department or agency of the UnitedStates andy false, fictitious or fraudulent

statements or representationsas to any mater wnhin Hsjurisdiction.
*See instructions on Reverse



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Vemal Field Office
170 South 500 East Phone: (43$) 781-4400

IN REPLY REFER To Vemal, Utah 84078-2799 Fax: (435) 78 1-4410

3162.3 http://www.blm.govlutah/vemal

UTO8300

December 16, 1999

Rosewood Resources, Inc.
Attn: Lucy Nemec
PO Box 1668
Vernal UT 84078

Re: WellNo. Federal M44-22
NENE, Sec. 22, T11S, R23E
Lease U-66409
Uintah County, Utah

Dear Lucy:

Thiscorrespondenceis in regard to the self-certificationstatementsubmittedrequesting a change

in operatorfor the referenced well. Aftera reviewby thisoffice,the change in operator request is

approved. Effective immediately, Rosewood Resources, Inc. is responsible for all operations

performed on the referenced well. AIIliabilitywillnowfall under your bond, BLMBorld No.

MTO627,for alloperations conductedon the referenced well on the leased land.

Ifyou have anyother questions concerningthis matter, please contact Margie Herrmann or Pat

Sutton of this officeat (435) 781-4400.

Sincerely,

Wayne P. Bankert
Petroleum Engineer
Minerals Resources

cc: Lone MountainProduction Company
DivisionofOil,Gas &Mining
White River Enterprises
Yates PetroleumCorp.

RECEIVED

DEC2 9 1999



Division of Oil, Gas and Mining
ROUTING:

OPERATOR CHANGE WORKSHEET
2-amv

Check each listed item when completed. Write N/A if item is not applicable. 3JLT 6-FILE

X Change of Operator (Well Sold) O Designation of Agent

O Operator Name Change Only O Merger

The operator of the well(s) listed below has changed, effective: 8-1-99

TO:(New Operator) ROSEWOOD RESOURCES INC. FROM:(Old Operator) LONE MTN. PRODUCTION CO.
Address: 2711 N. HASKELL AVE. Address: P. O. BOX 3394

STE 2800 LB # 22 BILLINGS, MT 59103-3394
DALLAS, TX 75204-2944

Phone: 1-(435) 789-0414 Phone: 1-(406)-245-5077
Account No. N7510 Account No. N7210

WELL(S): CA No. N/A or Unit

Name: RH FEDERAL M #44-22 API: 43-047-33186 Entity: 12558 S 22 T 11S R 23E Lease: U-66409
Name: API: Entity: S_T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S_T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T_

_ _
_R Lease:

Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:

OPERATOR CHANGE DOCUMENTATION

YES 1. A pending operator change file has been set up.

YES 2. (R649-8-10) Sundry or other legal documentationhas been receivedfrom the FORMER operator on 9-2-99
.

YES 3. (R649-8-10) Sundry or other legal documentation has been received from the NEW operator on 9-24-99

YES 4. The new company has been looked up in the Department of Commerce, Division of Corporations Database if the new
operator above is not currently operating any wells in Utah. Is the operator registered with the State?
Yes/No If yes, the companyfile number is 180808 if no, Division letter was mailed to the new operatoron

YES 5. Federal and Indian Lease Wells. The BLM or the BIA has approved the merger, name change or operatorchange for all
wells listed above involving Federal or Indian leases on 12-16-99

N/A 6. Federal and Indian Units. The BLM or the BIA has approved the successor of unit operator for all wells listed above
involving unit operations on

N/A 7. Federal and Indian Communitization Agreements ("CA"). The BLM or the BIA has approvedthe operator change for
all wells listed aboveinvolved in the CA on



N/A 8. Underground Injection Co ("UIC") Program. The Division has appr UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondaryrecoveryunit/projectand/or for the water disposalwell(s) listed above.

YES 9. Changes have been entered in the Oil and Gas Information System for eachwell listed on 4-11-00

YES 10. Changes have been included on the Monthly Operator Change letter on 4-11-00

STATE BOND VERIFICATION

N/A 1. State Well(s) covered by Bond No.

FEE WELLS - BOND VERIFICATION / LEASE INTEREST OWNER NOTIFICATION

N/A 1, (R649-3-1) The NEW operator of any fee lease well(s) listed abovehas furnished a proper bond.

N/A 2. A copy of this form has been placed in the new and former operator's bond files on

N/A 3. The FORMER operator has requested a release of liability from theirbond as of todays date 7 If yes, Division
response was made to this request by letter dated . (see bond file).

N/A 4. (R649-2-10) The Former operator of any Fee lease wells listed above has been contacted and informed by letter dated
, of their responsibility to notify all interest ownersof this change.

FILMING

1. All attachments to this form have been microfilmed on APR.2 4 2U1

FILING

1. Originals/Copies of all attachments pertaining to each individual well have been filed in each well file.

2. The original of this form has been filed in the operator file and a copy in the old operator file.
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FORM3160-5 ED STATES FORMAPPROVED

(June isso) DEPARTMENT OF THE INTERIOR Budget Bureau No.1004-0135

BUREAU OF LANDMANAGEMENT Expires: March31, 1993
5. Lease DesignationandSerial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-66409

Do not use thisform for proposals to drillor to deepen or reenter a different reservoir. 6. If Indian, Allettee or Tribe Name

Use "APPLICATION FOR PERMIT-" for such proposals N/A

7. If UnitorCA, Agreement Designation

SUBMITIN TRIPLICATE
1. Type ofWell

9. API WellNo.

2. Nameofoperator 43-047-33186
ROSEWOOD RESOURCES, INC. 10. Field andPaol, or ExploratoryArea

3. Address andTelephoneNo.
P.O. Box 1668, Vemal, UT 435-789-0414 11. CountyorParish, State

4. Location ofWell (Footage, Sec., T., R., M., orSurveyDescription)
574' FSL, 1,029' FEL SE/SE SEC 22, T118, R23E UINTAH CO., UTAH

12. CHECKAPPROPRIATE 80) (es) TO INDICATENATUREOF NOT1CE, REPORT, OR OTHERDATA
TYPE OF SUBMISSION TYPE OP ACTION

Notice of Intent Abandonment Change of Plans

Recomplellon New Construction

O 6---·- I et===- Non-Routine Fracturing
Casing Repair Water Shut-Off

O .-

FinalAbandonmentNotice AlteringCasing Conversion to injection

X Other Well Name Change Dispose Water
-- lin

(Note:Report results ofmultiplecompletiononWell
CompletionorRecompletionReport and Logform.)

13. DescribeProposedor CompletedOperations(Clearlysto e allpertinentdetails,andgivepertinent dates, includingestimateddate ofstartinganyproposed
work.If wellis directionally drilled, givesubsurfacelocations and measuredandtruevertical depths for allmarkets andzones pertinent tothiswork.)*

Rosewood Resources Inc. requests approvalto change the name of the above referenced well from the
Federal M44-22 to Rosewood Federal H #22-16.
Thank You
Jill Henrie

' RECEIVED
(435) 789-0414 x.10

AU617 2 0
DIVISION OF

OIL,GAS AND MINING
COPIES: ORIG 2-BLM;DIV. OG&M

14. I hereby at thefo i true and correct
Signed Title DistrictManager Date 08/11/00

(This space for Federalor use) Accepten ny me
Approvedby RI.

. . . Utah Division of
Condmonsofappm, if ani gg=gg Oll, Gas and Mining

in " F" RErnnn nmv
Tide la U.S.C.Section 1001, males Ita crimefor any person knowinglyand WilliMilylo make10 any department oragencyofthe UnbedStales andyfalse. 11cutiousor



ST OF UTAH FORM 9
DEPARTMENTOFNATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:

See Attached
6. IF INDIAN,ALLOTTEE OR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNIT or CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL
OIL WELL GAS WELL OTHER

8. WELL NAMEand NUMBER:

2. NAMEOF OPERATOR; 9. API NUMBER:

MCELVAIN OIL &GAS PROPERTIES, INC.
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1050 17th Street . Denver s CO y,, 80265 (303) 893-0933
4. LOCATION OF WELL

FOOTAGES AT SURFACE: COUNTY:

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

5/1/2002 cHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON vENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT ()FF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS, Clearly showallpertinent details including dates, depths, volumes, etc.

McElvain Oil & Gas Properties, Inc. willtake over as operator of the attached wells from Rosewood - effective 5/1/2002.

Bond # RLBOOO4154 RECE IVED
Operator # N21oo 29 2002

DIVISIONOF
'L GAS ANDMINING

Signature__
_ ___

Date

NAME(PLEASE PRINT AOhn D. Steub TITLE Engineering Manager Mceivain O & G Properties

SIGNATURE DATE

(This space for State use only)

(5/2000) (See instructions on Reverse



API # FED # POOL # COUNTY LEGAL WELL NAME

43-047-32871 UTU-57455 OILSPRINGS UNITAH i 12S 23E SESW HANGINGROCK FED I # 1-14WS

43-047-32855 UTU-57455 OILSPRINGS UINTAH 1 12S 23E NWNW HANGING ROCK I # 1-4 WS

43-047-32679 UTU-57455 OIL SPRINGS UNITAH 1 12S 23E SESE HANGINGROCK FED I # 1-16

43-047-33098 UTU-57455 OILSPRINGS UNITAH 10 12S 23E NESW HANGINGROCK I # 10-13 WS

43-047-32935 UTU-57455 OIL SPRINGS UNITAH 11 12S 23E SENE HANGINGROCKI# 11-8 (WSMVD)

43-047-32936 UTU-57455 OIL SPRINGS UNITAH 12 12S 23E NWNE HANGINGROCK I #12-2

43-047-33096 UTU-57455 OIL SPRINGS UNITAH 12 12S 23E NWSW HANGINGROCK I #12-12 WS

43-047-33101 UTU-57455 OILSPRINGS UNITAH 12 12S 23E NESE HANGING ROCK I # 12-9 WS

43447-32748 UTU-57455 OIL SPRINGS UNITAH 12 12S 23E NWNW HANGINGROCK I # 12-4

43-047-33099 UTU-57455 OIL SPRINGS UNITAH 15 12S 23 E SWNE HANGINGROCK I # 15-7

43-047-33100 UTUd6426 OIL SPRINGS UNITAH 7 12S 24E NWSE HANGINGROCKF #7-10

43-047-32937 UTU-66426 OIL SPRINGS UNITAH 7 12S 24E SENE HANGINGROCK F #7-8

43-047-32751 UTU-66426 OIL SPRINGS UNITAH 7 12S 24E SENW HANGINGROCK F #7-6

43-047-32872 UTU-70239 OIL SPRINGS UNITAH 8 12S 24E NWNW TUCKERFEDERALF #8-4

43-047-32993 UTU-70239 OILSPRINGS UNITAH 8 12S 24E NWNE TUCKER FEDERAL F #8-2

43-047-33132 UTU-73019 BUCK CANYON UNITAH 5 12S 22E SENW ROSEWOOD # 5-6

43-047-32604 UTU-66761 ASPHALT WASH UNITAH 23 11S 24E SESE THIMBLEROCKFED #23-15

43-047-32757 UTU-08424-A OIL SPRINGS UNITAH 6 12S 24E SWSE TOBYFEDERALF #6-15

43-047-32840 UTU-65355 BUCK CANYON UNITAH 19 11S 22E NESE ROSEWOODFED #28-8

43-047-32603 UTU-66408 ROCK HOUSE UNITAH 24 11S 23E SWSW HANGINGROCK #24-13

43-047-32750 UTU-75206 OIL SPRINGS UNITAH 17 12S 24E NWNW CENTER FORK FED #17-4

43-047-33186 UTU-66409 ROCK HOUSE UNITAH 22 11S 23E SESE ROSEWOOD FED H #22-16

Phoenix/Rosewood 1 4/12/2002



- United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Vemal Field Office
170 South 500 East Phone: (435) 781.4400

IN REPLY REFER TO: Vemal, Utah 84078-2799 Fax: (435) 781-4410

3162.3 http://www.blm.gov/utah/vemal
UTO8300

June 24, 2002

McElvainOil&Gas Properties, Inc.
1050 17* Street, Suite 1800
Denver, Colorado 80265

Re: Well No. Rosewood Fed. H 22-16
SESE, Sec. 22, T11S, R23E
Uintah County, Utah
Lease No. UTU-66409

Gentlemen:

This correspondence is in regardto the self-certificationstatement submitted requestinga
change in operator forthe referencedwell. Aftera reviewby this office,thechange in operator
request is approved. Effectiveimmediately, McElvainO&G Properties, Inc. is responsible br all
operationsperformed on the referenced well. AIIliabilitywillnowfall underyour bond, BLM
Bond No. UT1268, for all operations conducted onthe referencedwellon the leased land.

If you have any other questions concerningthis matter,please contactLeslie V\hlker or Pat
Sutton of this office at (435) 781-4400.

Sincerely,

Edwin I. Forsman
Petroleum Engineer

cc: UBOGM- Jim Thompson
Dominion Expl. & Prod. Inc.
Yates Petro Corp.

RECEIVED
JULi 12002
DIVISION OF

OIL,GAS AND



Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET l. GLH
2. CDW
3. FILE

X Change of Operator (Well Sold) Designation of Agent

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 05-01-2002

FROM: (Old Operator): TO: ( New Operator):
ROSEWOOD RESOURCES INC MCELVAIN OIL & GAS PROPERTIES INC
Address: PO BOX 1668 Address: 1050 17TH STREET, STE 1800

VERNAL, UT 84078 DENVER, CO 80265-1801

Phone: 1-(435)-789-0414 Phone: 1-(303)-893-0933

Account No. N7510 Account No. N2100

CA No. Unit:
WELL(S)

SEC TWN API NO ENTITY LEASE WELL WELL

NAME RNG NO TYPE TYPE STATUS
ROSEWOOD FEDERAL 28-8 19-11$-22E 43-047-32840 12442 FEDERAL GW P

ROSEWOOD FEDERAL H 22-16 22-1 18-23E 43-047-33186 12558 FEDERAL GW TA

ROSEWOOD 5-6 05-12S-22E 43-047-33132 12450 FEDERAL GW P

HANGING ROCK FEDERAL I 1-4 01-l2S-23E 43-047-32855 12389 FEDERAL GW P

IIANGING ROCK FEDERAL I 10-13 10-12S-23E 43-047-33098 12429 FEDERAL GW S

IIANGING ROCK FEDERAL I 12-12 12-12S-23E 43-047-33096 12427 FEDERAL GW S

HANGING ROCK I 12-9 12-12S-23E 43-047-33101 12396 FEDERAL GW S

HANGING ROCK I 15-7 15-12S-23E 43-047-33099 12428 FEDERAL GW S

TOBY FEDERAL F 6-15 06-12S-24E 43-047-32757 12037 FEDERAL GW P

TUCKER FEDERAL F 8-2 08-12S-24E 43-047-32993 12386 FEDERAL GW P

TUCKER FEDERAL F 8-4 08-128-24E 43-047-32872 12125 FEDERAL GW P

CENTER FORK FEDERAL 17-4 17-12S-24E 43-047-32750 12038 FEDERAL GW S

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 04/29/2002

2. (R649-8-l0) Sundry or legal documentation was received from the NEW operator on: 04/29/2002

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: ()7/03/2002

4. Is the new operator registered in the State of Utah: YES Business Number: 5078926-0143

5. If NO, the operator was contacted contacted on: N/A

6. (R649-9-2) Waste Management Plan received on: IN PLACE

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on:



O O
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: 06/18/2002

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 07/05/2002

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 07/05/2002

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: N/A

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UT 1268

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: N/A

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A



Ferbmru316
05)

UNITED STATES OOMRMN10ROO 3D7

a" DEPARTMENT OF THE INTERIOR Expires: March 31,2007

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
UTU-66409

SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name

Do not use this form for proposals to drill or to re-enter an N/A
abandoned well. Use Form 3160-3 (APD) for such poposals.

SUBMIT IN TRIPLICATE - Other instructions on page 2. 7. If Unit of CA/Agreement, Name and/or No.

N/A
1.Type of Well

8. Well Name and No.O oilwell O Gas Well Other Rosewood Federal H 22-16

2. Name of Operator 9. API Well No.
McElvain Oil& Gas Properties, Inc. 43-047-33186

3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
1050 17th Street, Suite 1800

(303) 893-0933 Oil Springs

4. Location of Well (Footage, Sec.. T.R..M. or Survev Description) 11. Country or Parish, State
574' FSL & 1029' FEL, SESE Sec. 22, T11S-R23E

Uintah, Utah

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

O^itercasing Fracture Treat Reclamation Well Integrity

Subsequent Report Casing Repair New Construction Recomplete Other BHP Survey &

O Change Plans Plug and Abandon Temporarily Abandon Swab Test

O Final Abandonment Notice Conved to Injection Plug Back Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be tiledonce
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

McElvain Oil&Gas Properties, Inc. proposes to run a Bottom Hole Survey and Swab Test on the Rosewood Federal H 22-16 (API#43-047-33186) located
SESE of Sec. 22 T11S-R23E. Once the Survey and Test has been completed we request a 30 day evaluation period. At the end of the 30 days we will submit
a notice of intent to re-establish production or to plug and abandon the well. Attach is the procedure. We anticipate the work begin in June 2007.

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed)

BaAs

a ue D

ee g 2e0r0

7

THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by

I itle Date
Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subject lease which would Office
entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any depanment or agency of the United States any false,
fictitious or fraudulent statements Or representations as to any matter within its jurisdiction.
(Instructions on page



McELVAIN OIL & GAS PROPERTIES, INC.

Rosewood Federal "H" #22-16
SESE Sec. 22, T11S-R23E

574' FSL & 1029' FEL
Uintah County, Utah
API # 43-047-33186

BHP Survey & Swab Test Proposal
April 30, 2007

DRILL TD: 7445' ORIGINAL PBTD: 7385 ' CURRENT PBTD: 7385' KB: 15'

FORMATION TOPS:
Wasatch: 3292'
Mesaverde: 4984'

CASING:
13 3/8", 48#, H-40 STC @310' GL 17 1/2" hole
380 sks Halliburton Class "G" Cement. Good Returns & Cement to Surface.

9 5/8", 36#, J-55 STC @2520' KB 17 1/2" hole
Cemented with Halliburton·

*.

Lead: 500 sks HOWCO LITE, 0.25#/sk Flocele, 2% Microbond & 3 % Salt
Tail: 215 sks Premium "G", 0.25#/sk Flocele
Lost returns with 5 Bbls left on displacement. Ran 1" & Pumped 45 sks "G" cement to surface.

4 1/2", 11.6#, N-80 LT&C 8rd @7445' KB in 7 7/8" hole.
Cemented with Halliburton:
Lead: 400 sxs Premium 300 w/35% POZ w/2% MicoBond (Density: 12.4 ppg)
Tail: 600 sxs Premium 300 w/2% MicroBond (Density: 14.5 ppg).

TOC 1970 ft (CBL)

CURRENT PERFORATIONS:
Castle Gate: 6772' - 6792'; 4 spf, 80 total holes. Broke down w/ 3% KCL, ISIP: 1300 psi
Castle Gate: 6844' - 6848' & 6859' - 6868' @1spf, 15 total holes. Broke down w/ 3% KCL, ISIP: 1800 psi.

2ndBrake Down w/ 3% KCl & 30 Ball Sealers, ISIP: 1850 psi.
Frac'd w/Viking I-25 & 70QN2

POSSIBLE PERFORATIONS:
None

CURRENT TUBINGlBHA: (as ofl0-11-1999)
220 jts 2 3/8", 4.7# J-55 EUE tbg, 'X' @6760', 1jt, 'XN' @6792', 4' Pup jt,w/NC @6797'.

H:\Engineering Dept\WELL HISTORY\UTAH\Rosewood Fed H 22-16\Procedures\Rosewood Fed H 22-16 BHP Sy & Swab Test 4-



McElvain Oil and Gas
Rosewood Federal "H"#22-16

Page 2 of 4

HISTORY:
Logs: Platform Express Microlog, Array Induction, Compensated Neutron/Density & CMR

7-9-99 MIRU Bill Martin Jr Rathole Rig & Pre Set 13 3/8" Surface Casing @310' GL in 17 ½ " hole

7-10-99 Spud 12 ¼ " production hole

7-13-99 Ran 55 jts 9 5/8", 36#, J-55 STC Csg, insert float, 1 jt 9 5/8", 36#, J-55 STC Csg, Guide shoe.

7-23-99 Reached TD at 7445 ft w/9.2 ppg mud. Max deviation of 4 degrees @6571'

7-25-99 Ran Shoe, 1 Shoe jt (44.70'), Float Collar, 169jts 4 ½" 11.6#, N-80 LT&C 8rd.

9-23-99 RU Schlumberger. Run CBL from 7385' to 1800'. Logger TD=7385'. TOC @1970'.

9-24-99 RU Schlumberger 3 3/8" Guns Perfs: 6844' - 6848' & 6859' - 6868' @1spf, 15 total holes.
Saw no pressure. RIH w/ Packer @6799'. Swab IFL @4800'. Made 4 consecutive runs & 1
Hourly run. Recovered 9 Bbls water w/ small gas show. Last hourly run was dry.

9-25-99 SITP: 110 psi. Well blew dead in 15 min. RU Swab, Fluid Level @6200'. Made 1 swab run
and recovered 2 Bbls of water. Made 2 more hourly runs w/no fluid entry. RU Rig Pump &
Breakdown w/ 3 % KCL. Zones Broke @2200 psi. Pumped 5 Bb1s into perfs. Avg 2 bpm @
2100 psi. ISIP: 1800 psi 5 min 1350 psi, 10 min 1100 psi, 15 min 1000 psi (0.70Frac Grad).
Used 30 Bbls total fluid. RU & swab. Made 8 consecutive runs & 2 hourly runs. Recovered 29
Bbls water. Last 2 hourly runs were dry. Steady Gas Blow after swabbing Tbg dry. Est. 5-10
MCFD flow rate.

9-26-99 SITP: 200 psi. Well blew dead in 15 min. Swab. Made 2 runs w/ no fluid entry. RU Slickline
RIH wi/ Tandem Bottom Hole Pressure Bombs & Hang Mid-perfs. Install surface pressure
recorder & Shut Down until Monday AM.

9-28-99 SITP: 780 psi. POOH w/ Pressure Bombs. Max Bottom Hole Pressure 1070 psi, Max recorded
Temp: 163°F (Zones still building pressure). Swab, Fluid Level @6600'. Recovered 1 Bbl of
water on first swab run. Made 4 hourly runs with no fluid entry. Well flowing on 8/64" choke
between run Est. 10 -15 MCFD Flow Rate.

9-29-99 SITP: 440 psi, Swab well, no Fluid. RU BJ Services, Breakdown perfs w/ 1000 gals treated
3% KCl water & 30 ball sealers. Avg Rate: 5.1 bpm, Avg Press: 3980 psi. Balled out w/10 Bb1s
into perfs. Surged Balls off & pumped remainder of the treatment @5.1 bpm & 3920 psi.
ISIP: 1850 psi (0.71frac grad) 5 min 1670 psi, 10min, 1590 psi. RU Swab, made 6 consecutive
& 3 hourly runs. Recovered 34.5 Bbls of water. Have 15 Bbls to recover from treatment. Last 2
hourly swab runs were dry.

9-30-99 SITP: 1420 psi. RU Swab, FL @4400'. Made 2 consecutive runs & recovered 4 Bbls water.

H:\Engineering Dept\WELL HISTORY\UTAH\Rosewood Fed H 22-16\Procedures\Rosewood Fed H 22-16 BHP Sy & Swab Test 4-



McElvain Oiland Gas
Rosewood Federal "H"#22-16

Page 3 of 4

Made 5 more hourly runs & recovered no fluid. Have l1.5 Bbls LTR.

10-1-99 SITP: 1020psi.

10-5-99 SITP: 2450 psi. RU BJ Services & Frac 6844' - 68' w/ Viking I-25 Gel & 70QN2•
Avg. Rate: 23 Bpm, Avg Press: 4250 psi. Max Press: 4528 psi. Used 55,100# 20/40 Resin
Coated Sand & 182 Bb1s Fluid. Have 282 Bbls to Recover from treatment. ISIP: 4020 psi,
5 min 3762 psi, 10 min 3772 psi, 15 min 3782 psi. Shut Well in for 1 ½ hrs. Start Flow back on
12/64" choke. SICP 3400 psi. Flowed to tank for 1 hr & recovered 14 Bbls Water.
FCP @2450 psi. Install 18/64" choke & flow 2 ½ hrs & recovered 54 Bbls water. Install 22/64"
choke & continue flowing well to tank w/night crew. Recovered 68 Bbls at report time. Have 214
Bbls LTR.

10-6-99 Flowed well w/ 22/64" choke, recovered more load. Swabbed. Recovered 85 Bbls Total today.
Have 129 Bbls left to recover.

10-7-99 SITP & SICP: 1400 psi. Flowed well and recovered 12 Bbls water. Blew well down. Swabbed
& recovered no fluid. Swabbed more and recovered 1 Bbl very Gas cut fluid. Recovered a
Total of 23 Bbls today. 106 Bbbls left to recover from frac.

10-8-99 SITP & SICP: 1300 psi. Well blew down in 30 min, recovered 2 Bbls water. RU Schlumberger
RIH w/ RBP @6820'. Test Plug to 2500 psi.
Perf: 6772' - 6792' @4 spf, 80 Total Holes. Saw no pressure increase. TIH w/retrieving tool &
packer. Set packer @6707'. Land Tbg @6715'. Test packer to 2500 psi. Held OK. RU & swab
well FL @4800'. Made 3 runs & recovered 5 Bbls water.

10-9-99 SICP: 0 psi. Swab, Made 1 run no fluid recovery. RU & Breakdown perfs 6772-92' wi/ rig
Pump w/ 3% KCl water. Perfs Broke @1600 psi. Avg Rate: 2 Bpm @1600 psi. ISIP 1300 psi.
(0.63Frac Grad) 5 min 900 psi, 10min 500 psi, 15 min 300 psi. Used 22 Bbls to fill Tbg &
pumped 5 Bbls into perfs. 27 Bbls LTR. Swab well made 6 consecutive runs & 4 hourly runs
recovered 24 Bbls water w/light gas blow between hourly runs. Last hourly runs dry. Have 3 Bb1s
left to be recovered from breakdown. Shut in for Build up test. If run, no test results reported.

10-10-99 SICP: 680 psi. Open well to tank, Well blew down in 15 min. RU & Swab. FL @6200'
Made 2 consecutive & 5 hourly runs. Recovered 2 Bbls on first run & all others were dry. Well
Blowing w/ light gas show (TSTM).

10-11-99 SITP: 190 psi. Well blew down in 10 min. Released packer and RBP. POOH w/ Tbg & tools. PU
notched color, 4' Pup jt, XN Nipple, 1jt Tbg, X Nipple & RIH w/ 220 jts. Land Tbg on hanger
@6797' (X Nipple @6760' & XN Nipple @6792'). ND BOP's & NU Well head. RU Swab,
made 1 run & recovered 3 Bbls water.

10-12-99 SITP: 1460 psi, SICP: 1340 psi. Open well & flow to tank on 30/64" choke for 3 hrs. Recover
19 BW. FTP @10 psi & SICP: 300 psi. Swab 1 run. FL @ 5500'. Recovered 4 BW. Install

H:\Engineering Dept\WELL HISTORY\UTAH\Rosewood Fed H 22-16\Procedures\Rosewood Fed H 22-16 BHP Sy & Swab Test 4-



McElvain Oil and Gas
Rosewood Federal "H"#22-16

Page 4 of 4

12/64" choke & put well flowing thru separator. Recovered 6 Bbls water in 5 hrs. FTP: 220 psi &
SICP: 450 psi. (Est. 168 MCFD flow rate) Install chart recorder & continue flow test.

10-15-99 FTP: 160 psi, SICP: 340 psi. Flowing thru separator. 12/64" Choke. Est. 107 MCFD

10-26-99 Flowing thru separator. 12/64" choke. FTP: 50 psi & SICP: 300 psi. Recovered 6.68 BW.

10-27-99 Well SI. SITP & SICP: 1020 psi

12-12-99 Well SI. SITP & SICP: 2380 psi. Last report

PROCEDURE:

1. MIRU Slickline
2. Run static BHP survey to mid perf (6820 ft). Take gradient readings every 100' to 5500' (Est. TOF

5900') then every 1000' to surface.
3. RDMO Slickline
4. MIRU return tank. Install inline choke and flow test well to tank.
5. MIRU swab rig. Swab test & obtain water samples.
6. RDMO Swab Rig.

Remarks:
Estimated load remaining to be recovered = 85 BW.
Get Tree Cap information for slickline lubricator connection
For swab operations, have a drift or near drift tubing broach available
Bring at least 8 sample bottles
Obtain at least 4 fluid samples & determine 2 labs capable of an overnight turn around
Label samples, including load recovery position.
Analysis should include Standard Water Analysis including Rw, and frac residue determination.

H:\Engineering Dept\WELL HISTORY\UTAH\Rosewood Fed H 22-16\Procedures\Rosewood Fed H 22-16 BHP Sy & Swab Test 4-



Rosewood Fed H 22-16

SESE Sec22 TiiS R23E
Uintah County Utah SURFACE CASING in 17 1/2" hole
API# 43-047-33186 HES338

sk C
as@

310'Adds
We11bore asof 10-11-gg Cement to surface

TOC 1970' CBL

INTERMEDIATE CASING in 12 1/4" hole
9 5/8" 38# d55 © 2520'
HES Lead: 500 ske HowcoLite + Adde

i Tail: 215 sks Prem G 45ske Top Out
Cemented to Surface

I I
I I

- 2 3/8" 4.7# d55 © 8797'
Notched Collar © 8797 4' Pup it
XN Nipple © 6792 1 jt X Nipple ©
6760' 220 jts Tubing Hanger

BD w 3% KC1 Perfs 6772-8792

PRODUCTION CASING in 7 7/8" hole
4 1/2" 11.6# NBO © 7445°
HES Lead: 400 sks Prem 300 + Adds
Tail: 600 sks Prem 300 + Adds

PB D: 73tB'
Tl: 744 '

Apr 2007 Diagran: O' to 7445'
1e: Rosewood H 22-16.WPA VERT S=ale:



°ebmru3a 0505) UNITED STATES
O ROO- 3D7

DEPARTMENT OF THE INTERIOR Expires: March 31, 2007

BUREAU OF LAND MANAGEMENT 5. Lease Seria1No.
UTU-66409

SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name

Do not use this form for proposals to drill or to re-enter an N/A

abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on page 2. 7. If Unit of CA/Agreement. Name and/or No.

N/A
1. Type of Well

O oliwen U Gas Well O Other
oWse oad

F
dderNa

H #22-16

2. Name of Operator 9. API Well No.
McElvain Oil&Gas Properties, Inc. 43-047-33186

3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
1050 17th Street, Suite 1800. Denver, CO 80265

(303) 893-0933 Oil Springs

4. I ocation of Well (Footage, Sec., T.,R.,M, or Survey Description) 1I . Country or Parish, State
574' FSL & 1029' FEL, SESE Sec. 22 T11S-R23E Uintah County, Utah

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent
Acidize Deepen Production (Start/Resume) Water Shut-OIT

Alter Casing Fracture Treat Reclamation Well Integrity

O Subsequent Report
Casing Repair New Construction Recomplete Other Requesting a 12

O Change Plans Plug and Abandon Temporarily Abandon month TA Status

O Final Abandonment Notice Convert to Injection Plug Back Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereoE If

the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.

Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once

testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

McElvain Oil & Gas Properties, Inc has been required to submit plans for plugging or re-establish production for Rosewood Federal H #22-16 (API#
43-047-33186). We are requesting a 12 month TA status. We would like to convert this well into a Salt Water Disposal well.

RECElvEO
AUSOl 2007

In DIVOFOIL,GAS&

14NI hereby certify that the foregoing is tat and correct.
Name (Printed/Typed)

Ba rbS

a ue D

ee n

/ 0

le2e0r0

7

THIS SPACE FOR FEDERAL OR STATE O FI pSE

CondÏtins oÌapprovaÏ,if any are aÏtaclÂ<ÏApproval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subject lease which would Office
entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person kn ing il f ly 1 a ment or agency of the United States any tillse
fictitious or fraudulent statements or representations as to any matter within its jurisdiction

(Instructions on page



UTAH DIVISIONOF OIL, GAS AND MINING

NOTICE OF REPORTING PROBLEMS

Operator: McElvain Oil & Gas Properties, Inc- Account: N2100 Today's Date: 09/16/2008

Problems: Failure to submit reports in a timely,accurate, and
complete manner may result in the issuance of a Notice ofLate Report(s) Violation by the Division of Oil, Gas and Mining, and may

result in the Division pursuing enforcement action asInaccurate Report(s) outlined in Rule R649-10, Administrative Procedures, and

O Incomplete Report(s) Section 40-6-11 of the Utah Code.

Other: No Subsequent Report To avoid compliance action, these reporting problems
should be resolved within 7 days.

Send reports to: Fax to:

Utah Division of Oil, Gas and Mining (801) 359-3940
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801

Type of Report Month(s) of Problem Report

Production - Form 10

Disposition - Form 11

Gas Plant - Form 13

Enhanced Recovery - UIC Form 2

Injection - UIC Form 3

O Other

Type of Report Well Name(s) API Number(s) Drilling Commenced

Spud Notice - Form 9

O DrillingReports - Form 9

O wellcompletionReport - Form 8

Other Subsequent Sundry O List Attached

Description of Problem:

Operator has submitted sundry of intents on the following wells that have been approved by DOGM. Per Rule 649-3-23,
a subsequent report shall be submittedon Form 9, Sundry Notice, with in 30 days after completion. The report should
show workover results, well status, work completion date, new perforation depths, etc.

Ifyou have questions or concerns regarding this matter, please contact Rachel Medina at (801) 538-5260
.

cc: Compliance File
RAM
Well File



UTAH DIVISION OF OIL, GAS AND MINING

NOTICE OF REPORTING PROBLEMS

ATTACHMENT

Operator: McElvain Oil & Gas Properties, Inc· Account: N2100 Today's Date: 09/16/2008

Well Names API Numbers Drilling Commenced
Rosewood Federal H-22-16 4304733186

Hanging Rock I 10-13 4304733098

Hanging Rock I 15-7 4304733099

Hanging Rock I 12-2 4304732936

Hanging Rock I 12-12 4304733096
Hanging Rock I 12-9 4304733101

Rosewood Federal H-22-16



UTAH DIVISIONOF OIL, GAS AND MINING

NOTICE OF REPORTING PROBLEMS

Operator: McElvain Oli & Gas Properties, Inc Account: N2100 Today's Date: 09/16/2008

Problems: Failure to submit reports in a timely,accurate, and
complete manner may result in the issuance of a Notice ofLate Report(s)
Violation by the Division of Oil, Gas and Mining, and may

result in the Division pursuing enforcement action asInaccurate Report(s)
outlined in Rule R649-10, Administrative Procedures, and

Incomplete Report(s) Section 40-6-11 of the Utah Code.

Other: No Subsequent Report To avoid compliance action, these reporting problems
should be resolved within 7 days.

Send reports to: Fax to:

Utah Division of Oil, Gas and Mining (801) 359-3940 Og] I gy15934Wes14N58rt0h1Temple, Suite 1210

Salt Lake City, Utah 84114-5801 Î $ 16 11

Type of Report Month(s) of Problem Report

O Production - Form 10

Disposition - Form 11

Gas Plant - Form 13

Enhanced Recovery - UIC Form 2

Injection - UIC Form 3

Other

Type of Report Well Name(s) API Number(s) Drilling Commenced

Spud Notice - Form 9

Drilling Reports - Form 9

O Well Completion Report -- Form 8

Other Subsequent Sunde List Attached

Description of Problem:

Operator has submitted sundry of intents on the following wells that have been approved by DOGM. Per Rule 649-3-23,
a subsequent report shall be submitted on Form 9, Sundry Notice, with in 30 days after completion. The report should
show workover results, well status, work completion date, new perforation depths, etc.

Ifyou have questions or concerns regarding this matter, please contact Rachel Medina at (801) 538-5260
.

cc: Compliance File
RAM
Well File



UTAH DIVISION OF OIL, GAS AND MINING

NOTICE OF REPORTING PROBLEMS

ATTACHMENT

Operator: McElvain Oil & Gas Propedies, Inc· Account: N210o Today's Date: 09/16/2008

Well Names API Numbers Drilling Commenced

Rosewood Federal H-22-16 4304733186

Hanging Rock I 10-13 4304733098

Hanging Rock i 15-7 4304733099

Hanging Rock I 12-2 4304732936

Hanging Rock I 12-12 4304733096

Hanging Rock I 12-9 4304733101

Rosewood Federal H-22-16



O
STATE OF UTAH FORM9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GASAND MINING 6. LEASEDESIGNATIONANDSERlALNUMBER:

UTU-66409

SUNDRY NOTICES AND REPORTS ON WELLS
6 IFINDIAN.ALLOTTEEORTAIBENAME:

na
7 UNIT orCAAGREEMENTNAME:

Do notusethisformfor proposals toddli newwells,significantlydeepen existingwellsbelow currentbottom-holedepth, reenterpluggedwells,orto
drillhodzontal laterals. Use APPLICATIONFOR PERMITTO DRILt.form for such proposals.

1. TYPEOF MELL
OILWELL GASWELL OTHER sw d

FNeUd

rl 'H'# 22-16
2. NAMEOF OPERATOR: 0 AP1NUMBER

McElvain Oil &Gas Properties, Inc. 4304733186
3. ADDRESSOF OPERATOR; - PHONENUMB6R: 10. FIELDANDPOOt.,OR M1LDCAT:
ioso-17th st.,ste.1800 cav Denver °

STATE CO a, 80265 (303)893-0933 Rock House
4 LOCATIONOF WELL

FOOTAGESATSURFACE: 574' FSL & 1029' FEL COUNTY: Uintah

OTRIQTR,SECTION,TOWNSHIP,RANGE.MERIDIAN:SESE 22 11S 23E STATE:
UTAH

. CHECKAPPROPRIATEBOXESTO INDICATENATUREOF NOTICE,REPORT,OR OTHERDATA
TYPE OF SUBMISSION TYPE OF ACTION

O act Ize O DEEPEN O REPERFORATECURRENTFORMATIONO NOTICEOF INTENT
(Submit in Duplicate) O ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximatedate work willstai CASINGREPAIR NEWCONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUSPLANS OPERATORCHANGE TUBINGREPAIR

O CHANGETUSING PLUGANDABANDON VENTOR FLARE

SUBSEQUENTREPORT CHANGEWELLNAME PLUGBACK WATERDISPOSAL
(Submit OriginalForm Only)

O CHANGEWELLSTATUS PRODUCTION(STARTIRESUME) WATERSHUT4FF
Date ofworkcompletiort

O COMMINGLEPRODUCINGFORMATIONS RECLAMATEONOFWELLSITE OTHER: Run BHP Survey &
5/23/2007 O CONVERT½ELL TYPE RECOMPLETE- DIFFERENTFORMATION Swab Test

12 DESCRIBEPROPOSED OR COMPLETEDOPERATIONS. Clearlyshow all pertinentdetails includingdates, depths, volumes, etc.

The wellhad been inactive for months and periodic readings of theshut-in casing (SICP) and shut-Intubing(SITP)pressures
indicate no change in either pressure. The wellhas remained static. On May18, 2007 Production Logging Services (PLS) was
rigged up &ran a static pressure survey withgradient stops to a mid-perfdepth of 6820'. The initial surface SITP = 2,670 psi,
and the maximumrecorded bottom hole pressure was 3,144 psi at 6820'. Fromthe gradient stopsthereappeared to be a
liquidlevel below 6700'. Following this i hour pressure survey, the PLS slickline unit was rigged down and moved off.
On May22, 2007 a Professional Well Service pulling unitwithsteel flow-back tankwas rigged upover thewell-boreand the
wellwas flow tested up tubingthrougha 30/64" choke tothe tank. The initial S1TP/SICP of 2650/2650 psi fell toa flowing
tubingpressure (FTP)/SICP of 50/540 psi after 2.5 hours of flowtestingwhichrecovered 3 barrels ofwater (BW). The wellwas
left flowing to the tankovernight&after 13.5 hours of overnight flowthe FTP/SICPhad fallen to0/300 psi. Anadditional48 BW
was recovered overnight. On the morning of May23, 2007 a swab run located an initialfluidlevel of 4,800'. The wellwas
swabbed witha totalof 4 runs throughouttheday causing thewellto kickoffflowing after each run and witheach flow period
dyingoffafter approximately 1.5 hours of flowat less than 10 psi FTP througha 30/64" choke. Approximately 1200' of
scattered fluid was pulled duringeach swab run and on the 4th swab run the fluid level had fallen to 5500'. SICP fluctuated
between 240 psi and 400 psi throughoutthe day. The swab/flowtest concluded @1600 hours on May 23, 2007 before the
pulling unitwas rigged down and both the sigand tankmoved off. Duringthis2 day flowlswabtest thewellrecovered a totalof
85 BW. The wellwas leftSI pending further evaluation.

NAME(PLEASEPRINT) Efeed / TITLE Senior Operations Engineer

SIANATLIRF DATE 12/30/2008

(Thtsepaceforstateuseonly) RECE D
DEC3 12008

(5/2000) (See InstructionsonReverse Side) DEOFOIL,GM M



PRODUCTION LOGGING SERVICES, INC.
SURVEY RESULTS REPORT

COMPANY NAME: McELVAINOIL & GAS

WELL NAME: ROSEWOOD FEDERAL H 22-16

TYPE OF SURVEY: STATIC PRESSURE W/ GRADIENTS

DATE: 5/18/2007

TUBING PRESSURE: 2670 PSI
TIMEENGAGEBATTERY: 9:28:12
TIMEPRESSURE UP LUBE: 14:05:10
MID-PERF: 6820'

Values Values Values Calc Average
START END AVERAGE MEDIAN AVERAGE MEDIAN PRESSURE

STOPS DURATION TIME TIME PRESSURE PRESSURE STOPS (ft) PRESSURE PRESSURE GRADIENT
6820' 15 MINUTES 14:18:50 14:33:50 3144.214 3144.347 6820 3144.21409 3144.34695 0.267
6800' 2 MINUTES 14:34:00 14:36:00 3138.867 3138.869 6800 3138.867188 3138.86905 0.289
6700' 2 MINUTES 14:36:20 14:38:20 3110.015 3110.019 6700 3110.014592 3110.01885 0.076
6600' 2 MINUTES 14:38:39 14:40:39 3102.396 3102.373 6600 3102.395742 3102.37305 0.076
6500' 2 MINUTES 14:41:00 14:43:00 3094.827 3094.838 6500 3094.826996 3094.8383 0.075
6400' 2 MINUTES 14:43:20 14:45:20 3087.307 3087.296 6400 3087.306608 3087.29585 0.078
6300' 2 MINUTES 14:45:38 14:47:38 3079.533 3079.509 6300 3079.532854 3079.50925 0.085
6200' 2 MINUTES 14:48:00 14:50:00 3070.999 3070.945 6200 3070.999404 3070.94485 0.087
6100' 2 MINUTES 14:50:18 14:52:18 3062.335 3062.293 6100 3062.334725 3062.29265 0.085
6000' 2 MINUTES 14:52:38 14:54:38 3053.792 3053.728 6000 3053.791808 3053.7282 0.085
5900' 2 MINUTES 14:55:00 14:57:00 3045.253 3045.246 5900 3045.253046 3045.2458 0.087
5800' 2 MINUTES 14:57:28 14:59:28 3036.587 3036.514 5800 3036.586854 3036.51425 0.085
5700' 2 MINUTES 14:59:45 15:01:45 3028.090 3028.039 5700 3028.090188 3028.03935 0.086
5600' 2 MINUTES 15:02:05 15:04:05 3019.503 3019.502 5600 3019.503158 3019.5024 0.086
5500' 2 MINUTES 15:04:25 15:06:24 3010.938 3010.939 5500 3010.937621 3010.9391 0.079
4500' 2 MINUTES 15:07:46 15:09:46 2932.356 2932.361 4500 2932.356238 2932.36145 0.080
3500' 2 MINUTES 15:11:03 15:13:03 2851.952 2851.945 3500 2851.951546 2851.9448 0.083
2500' 2 MINUTES 15:14:20 15:16:20 2768.561 2768.518 2500 2768.56135 2768.5179 0.086
1500* 2 MINUTES 15:17:32 15:19:32 2682.079 2681.934 1500 2682.079338 2681.9339 0.089
500' 2 MINUTES 15:20:50 15:22:50 2592.954 2592.943 500 2592.954154 2592.94315 0.095

SURFACE 2 MINUTES 15:24:20 15:26'20 2545.296 2545.327 0 2545.296263 2545.3267

BHP Pressure Survey Data Rosewood Federal H



Depth Pressure -
6820' 3144.347
6800' 3138.869 Static Pressure Survey with Gradients
6700' 3110.019
6600' 3102.373 McElvain Oil & Gas: Rosewood Federal H 22-16
6500' 3094.838
6400' 3087.296
6300' 3079.509 3500.000
6200' 3070.945

. . -• 3000.000
.- 2500.000 g

5900' 3045.246 2000.000 ||5800' 3036.514
1500.000 $5700' 3028.039

a..5600' 3019.502 1000.000 a..
5500' 3010.939
4500' 2932.361
3500' 2851.945
2500' 2768.518
1500' 2681.934
500' 2592.943

SURFACE



r="'* Rosewood Fed B2246
Depth (ft) Gradient

6820 0.267 09 IS TESS
6800 0.289
6700 0.076
6600 0.076
6500 0.075
6400 0.078
6300 0.085
6200 0.087
6100 0.085
6000 0.085
5900 0.087
5800 0.085
5700 0.086
5600 0.086
5500 0.079
4500 0.080
asco o.oss OADO

Depth



McElvain Ocn& Gas Propertles, Inc.

Well Name: Rosewood Fed. H # 22-18 Date: 5/22/2007 Tuesday Report No. 1
Location se/se Sec. 22,T11S,R23W County Uintah State Utah
API# #43-047-33186 Lease# GL,KB 15'
Latltude Longliude
TO 7445' PBTD 7385' (Rig#, op. |#5, jcompany:|Profeesto alWEIIsentree
Casing Slze 4 1/2 Depth Set 7445' LinerSize N/A From
Tubing Size 2 3/8 Depth Set 6797' X.N. 6760' TAC N/A
Perforations 6772'-6792', 6844'-6848'
Summary of Operations. Move rig to location.
PresentOperations: SwablFlow Test well.

Description of Operations
Time Hours

15:00 to 16:30 1.50 Movedrigto location. SICP 2650 PSI. SITP 2650 PSI.
16:30 to 19:00 2.50 MIRUSU,RU flowline torigpit Opened wellup.

Flowed wellfor 2.5 Hours. Ending SI.casing pressure 540 PSI. FTP 50 PSI.
Made 3 Bbis, Of fluid.Leftwellflowingtopit at 50 PSI.

19:00 to 19:30 0.50 Shut down for day.

Costs
To Day Cumm

Tangible $0 SO
Intangible $3,000 $3,000
Total $3,000 $3,000

Total 4.5 Supervisor, Marcus



Well Name: Rosewood Fed. H #22-16 Date: ( 5/23/2007 Wednesday Report No. 2
Location se/se Sec. 22,T11S,R23W county (Uintah State Utah
AP1# #43-047-33186 Lease # GL;KB 15'
Latitude Longitude

Rig #, op. #5, Company: Pröfessional Well Service
Casing Size 4 1/2 Depth Set 7445' LinerSize N/A From
Tubing Size 2 3/8 Depth Set 6797 X.N. 6760' TAC N/A
Perforations |6772'-6792',6844'-6848'
Summary of Operations. SwablFlow Test well.
Present Operations: Well SI.

Description of Operations
Time Hours

B;DOto 8:30 0.50 Held safety Meeting, Checked pressures, SICP 300 PSI. FTP 0 PSI.( lightblow.)
Recovered 51 Bbis. Well open 15.5 Hours.

8:30 to 10:00 1.50 RU & RIHwlswab toolsIFL4800 ' made1 run, recovered4 Bbis. Well kicked offflowing.
After runSICP 400 PSI. Flowed well45 Min.Thru 2" and Recovered 2 Bbis.

10:00 to 10:30 0.50 Well died to light blow. Made 1 swab runrecovered2 Bbl.Well kicked offSICP 250 PSI.
10:30 to 12:30 2.00 NU30/64 Choke and flowed welltotank.

TIME SICP FTP Fluid
11:00 240 10 Lightmist
11:30 260 10 0
12:00 320 5 0
12:30 400 0 0

12:30 to 13:00 0.50 Made one swab run FL4800' Recovered 4 Bbis. Well kicked off,RU 30/64 choke.
TIME SICP FTP
13:00 250 25 LightMist
13:30 260 10 0
14:00 300 0 0

14:00 to 16:00 2.00 Made one swab run FL 5500' Recovered 4 Bbis. Well kicked off,RU 30/64 choke.
14:30 250 30 Lightmist
15:00 260 10 0
15:30 300 5 0
16:00 320 0 0

16:00 to 18:00 2.00 Shut wellin. RDSUMO.MovedtoHRF I#15-7

Total Fluid Recovered ( 2 Days ) 67 Bbis.
Total load on Formation 85 Bbis.
Load to Recover 18 Bbis.

I
Costs

To Day Cumm
Tangible $0 $0
Intangible $3,500 $6,500
Total $3,500 $6,500

Total 9 Supervisor: ÏÏarcus



Division of Oil, Gas and Mining ROUTING

OPERATOR CHANGE WORKSHEET 1. DJJ

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 9/1/2008

FROM: (Old Operator): TO: ( New Operator):
N2100-McElvain Oil & Gas Properties, Inc. N7510-Rosewood Resources, Inc.

1050 17th St, Suite 1800 2711 N Haskell Ave, Suite 2800
Denver, CO 80265 Dallas, TX 75204-2944

Phone: 1 (303) 893-0933 x 302 Phone: 1 (214) 756-6628

CA No. Unit:
WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE WELL WELL

NO TYPE STATUS
ROSEWOOD FEDERAL H 22-16 22 110S 230E 4304733186 12558 Federal GW TA

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 12/8/2008

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 11/19/2008

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 3/4/2008

4a. Is the new operator registered in the State of Utah: Business Number: 1267059-0143

5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE

5b. Inspections of LA PA state/fee well sites complete on: n/a

5c. Reports current for Production/Disposition & Sundries on: ok

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: n/a

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 12/31/2008
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 12/31/2008
3. Bond information entered in RBDMS on: n/a
4. Fee/State wells attached to bond in RBDMS on: n/a
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a

BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: MTO627
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number n/a

3b. The FORMER operator has requested a release of liability from their bond on: n/a

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a
COMMENTS:

Rosewood FORM A.xls



FORMAPPROVED
Form 3160-5 UNITED STATES OMB No. 1004-0137
(August2007) DEPARTMENT OF THE INTERIOR Expires: July 31, 2010

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
UTU-66409

SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name

Do not use this form for proposals to dri/I or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBNIITIN TRIPLICATE -- Other instructions on page 2. 7. If Unit of CA/Agreement,Name and/or No.

1. Type of Well

Oil Well Gas Well Other
1 oad dH

2-16

2. Name of Operator 9. API Well No.

Rosewood Resources, Inc.
43-047-33186

3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area

2711 N Haskell Ave, Suite 2800, Dallas, Texas 75204-2944
214-756-6628 Rock House

4. Location of Well (Footage, Sec., T.,R.,M.,or SurveyDescription) 11. Country or Parish, State

574' FSL, 1029' FEL SESE Sec 2211S 23E Unitah, Utah

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATENATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPEOF ACTION

Notice of Intent
Acidize Deepen Production (Start/Resume) Water Shut-OE

O attercasing Fracture Treat Reclamation Well Integrity

Subsequent Report
Casing Repair New Construction Recomplete Other

O Change Plans Plug and Abandon Temporarily Abandon Change of Operator

Final Abandonment Notice Convert to Injection Plug Back Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If

the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.

Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days

following completion of the involved operations. Ifthe operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once

testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has

determined that the site is ready for final inspection.)

Rosewood Resources, inc.- is authorized to take over as operator of thispropertyfrom McElvain Oil & Gas Properties, Inc. effective Sept. 1, 2008

Rosewood's Nationwidebond #MT-0627.

APPROVED /§J_/Off

Division of Oil, Gasand Mining
Earlene RusseM,Engineering Technician

14. I herebycertify thatthe foregoingis true and correct Name (Printed/Typed)

Title

Signature Date

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by

Title Date

õonitioi;f ino ai, iiaú Åiaita (ei Ãpp ÔÌžÑisnoiÏee<ÏoesnÔËwLÄanio eeit

that the applicant holds legal or equitable titleto those rights in the subject lease which would Office

entitle the applicant to conduct operations lhereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department any false,

-fictitiousarfraudule
entations as to any matter withm its jurisdiction.

(Instructions on page 2)

DKOFOIL,GAS&
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DEPARTMENT OF THE INTERIOR Expires: July 31, 2010

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
UTU-66409

SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name
Do not use this form for proposals to dri/I or to re-enter an na

abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on page 2. 7. If Unit of CA/Agreement, Name and/or NA
na

1. Type of Well

O oilweli O Gas Well Other ad
F

erNaÙH'
#22-16

2. Name of O erator 9. API Well No.
McElvain OiË&Gas Properties, Inc. 43-047-33186

3a. Address 3b. Phone No. (include area code) 10.Field and Pool or Exploratory Area
1050 - 17th Street, Suite 1800 Denver, Colorado 80265

(303) 893-0933 xtn 302 Rock House

4. Location of Well {Footage, Sec., T.,R.,M, or SurveyDescription) 11. Country or Parish, State
574' FSL & 1029' FEL, SESE Section 22, T11S-R23E

Uintah County, Utah

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

Alter Casing FractureTreat Reclamation Well Integrity

Subsequent Report Casing Repair New Construction Recomplete Other Confirmation of

Change Plans Plug and Abandon Temporarily Abandon Operator Change

Final Abandonment Notice Convert to Injection Plug Back Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof f
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

Via Sundry Notice of Intent dated July 31, 2008, McElvain Oil & Gas Properties, Inc. had notified the BLMof an existing well partner's intent toassume
operation of the well in order to conduct additional testing. Rosewood Resources, Inc. is now prepared to assume operations. AIItransfer and assignment
paperwork should now be in place with the BLMand this Sundry Notice is intended as confirmation of McElvain's consent to relinquish operations to
Rosewood.

RECË\VED
DECO8 2003

APPROVEF &
Division of Oil, Gas and Mining
Earlene Russell, Engineering Technician

14. I hereby certify that the foregoingis true and correct. Name (Printed/Typed)
John D. Steuble

Signature

t1ee 2l01En0gineering

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by

fitle Date
inditÏ<ns oÏ¼ýroval,if any, are attached. Approval of this notice doesnot warrant or certify
that the applicant holds legal or equitable title to those rights in the subject lease which would Office
entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any false,

fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page



United States Department of the Interior
BUREAU OF LAND MANAGEMENT

Vemal Field Office
170 South 500 East TAKE PRIDE'
Vemal, UT 84078 INAMERICA

(435) 781-4400 Fax: (435) 781-4410

http://www.blm.gov/ut/st/en/fo/vemal/html

IN REPLY REFER TO:

3160
LLUTGO1100

December 3, 2008

Jill Henrie
Rosewood Resources, Inc.
2711 N Haskell Ave, Suite 2800
Dallas, TX 75204-2944

Re: Change of Operator
Well No. Rosewood Federal El 22-16
SESE, Sec. 22, T11S, R23E
Uintah County, Utah
Lease No. UTU-66409

Dear Ms. Henrie:

This correspondence is in regard to the self-certificationstatement submitted requesting a
change of operator for the referenced well. After a review by this office, the change of operator
request is approved. Effective September 1, 2008, Rosewood Resources, Inc., is responsible
for all operations perforrned on the above referenced well. All liabilitywill now fall under your
bond, BLMBond No. MTO627, for all operations conducted on the referenced well on the leased
land.

lf you have any other questions regarding this matter, please contact Cindy Severson of this
office at (435) 781-4455.

Sincerely,

Benna R. Muth
1& E Specialist

Enclosure

cc: UDOGM
XTO Energy inc. RECEIVED
Yates Petro Corp.
McElvain Oil & Gas Properties, Inc.

DIXOFOfL,GAS&
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(August2007) DEPARTMENT OF THE INTERIO Expires:July31, 2010

BUREAU OF LAND MANAGEMENT 5. Lease SerialNo.
UTU-66409

SUNDRY NOTICES AND REPORTS ON WELLS alian Allotieeor Tribe Name

Do not use this form for proposals to drill or to re&ÑÑ
abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBNIITIN TRIPLICATE - Other instructions on 7. I U1it CA/Agreement,Name and/or No.

1. Type of Well

OilWell GasWell Other o H 2-16

2. Name of0oerator 9. API We11No.
Rosewood Resources,lnc.

43-047-33186

3a. Address 3b. Phone NK (include area code 10. Field and Pool or Exploratory Area

2711 N Haskell Ave, Suite 2800, Dallas, Texas 75204-2944
214-756-6628 Rock House

4. Location of Well (Footaae, Sec., T.,R,M., or SurveyDescription) . 11. Country or Parish, State

574' FSL, 1029' FEL SESE Sec 11S 23E Unitah, Utah

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATENATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent
Acidize Deepen Production (Start/Resume) Water Slmt-Of

Alter Casing FractureTreat Reclamation Well Integrity

Subsequent Report
Casing Repair New Construction Recomplete Other

Change Plans Plug and Abandon TemporarilyAbandon Change of Operator

O Final Abandonment Notice Convert to Injection Plug Back Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If

the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.

Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days

following completion of the involved operations. Ifthe operation results in a multiple completion or recompletion in anew interval, a Form 3160-4 must be filed once

testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has

determined that the site is ready for fmal inspection.)

Rosewood Resources, Inc.- is authorized to takeover as operator of thispropertyfrom McElvain Oil & Gas Properties, Inc. effective Sept 1, 2008

Rosewood's Nationwidebond #MT-0627.

RECEIVED

DIV.0F OIL,GAS&MINING

14. I hereby certify that the foregoing is true and correct. Name (Printed/Typed)

Signature Date

THIS SPACE FOR FEDERALOR STATE OFFICE USE

Approved by
Date

Conditions of approv if any, are attached. Approval of this notice does not warrant or certify

that the applicant holds legal or equitable title to those rights in the subject lease which would Office VERNALFIELDOFFICE
entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowinglyand willfully to make to any department or agency of the United States any false,

fictitionsor fraudul entations as to any matter within its



Rosewood Federal # H 22-16

SELF CERTIFICATION

Please be advised that Rosewood Resources, Inc. is to be considered the operator of the Rosewood
Federal H 22-16 well located at SESE SEC 22 T11S R23E Lease #UTU-66409 in Uintah County.
Rosewood Resources, Inc. agrees to be responsible under the terms and conditions of the lease for the
operations conducted upon the lease lands.

Bond coverage for this well is provided by Nationwide Bond no. MT-0627. The principal is
Rosewood Resources, Inc. Via surety consent as provided for in 43 CFR 3104.2.

CERTIFICATION

I hereby certify that I, or persons under my direct supervision have inspected the proposed drillsite
and access route: that I am familiar with the conditions which presently exist; that the statements
made in this plan are, to the best of my knowledge, true and correct; and, that the work associated
with the operations proposed herein will be performed by Rosewood Resources, Inc. and its
contractors and subcontractors in conformity with the plan and the terms and conditions under
which it is approved.

This statement is subject to the provisions of 18.U.S.C. 1001 for the filing of a false statement.

Date

Jill IËenrie
Ëdm'inistrativeAssistant
Rosewood Resources, Inc.

RECEIVED

DIV.0FOtL,GAS
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